Consolidated Statements of Cash Flows

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Year ended December 31, 2001 and 2000
Millions of yen
2001 2000
Cash flow provided by operating activities:
Net income before taxes and OthErs ............eeeiiiiiii e ¥ 3,998 ¥ 23,763
=T o €= o= Lo ) o 1P 28,598 29,006
Loss on disposal of property, plant and equipment ... 4,671 11,196
Gain on sale of property, plant and equIPMENT ...........ooii e (14,847) (12,110)
Loss on devaluation of investment SeCUNities............ooooiiiiiiiiieieeeeee e 1,779 9,140
(Decrease) increase in iNVestMent 0SS reSEIVe...........iii ittt (11,124) 841
(Decrease) increase in bad debis reSErVe......uuuiiiiiiiii i (1,632) 2,285
Decrease in the provision for retirement allowances............oooiiiiiiiiiiicii e, (51,461) (297)
Increase in termination and retirement benefits ..., 79,194 —
Interest and diVIAENdS rECEIVEA.........cooi i (1,178) (1,792)
1 L (=T A o= Lo PR 5,359 6,781
Decrease (increase) in account reCeIVabIES ..........cciiiiiiiiiiiiiieee e 39,391 (20,546)
Decrease (iNCrease) iN INVENTOMIES .....couiiiiiiiieiiiee et e e s ne e e e e e nreeeeeas 24,527 (22,691)
(Decrease) increase in account PayabIes ... e (20,670) 36,989
L@ 1 1= PP O PRSP OPRRPPR 10,887 4,781
S T0] o] (o) = | U TT PP OURRPPR 97,495 67,349
Interest and dividends rECEIVEA...........oooiiiiiiieceee e e e e e e e e e e e e e e e e s 1,132 1,865
INEEIEST PAIA ...t et e e e e e s e e e e e e s nn e e e e e e nree e e e e e nnneeaans (6,483) (6,027)
Corporate and other taXes Paid.....c...oocueeiii it e e e e sr e e e e s ennee e s eeaes (8,866) (16,984)
Cash flow provided by operating acCtivitieS........c.ceeiiiiiiiiee e 83,277 46,202
Cash flow provided by investing activities:
Payments t0 tiMe dePOSITS ......coii i (202) (138)
Receipts from time dePOSITS.......oi i 380 260
Payment for purchases of property, plant and equipment...........occoiiiiiiiiiii e (7,690) (6,172)
Proceeds from sale of marketable SECUNIES .............cooiiiiiiiiiiieeeee e 21,746 20,346
Payment for purchases of investment SECUNTIES.........c.ueiii i (258) (732)
Proceeds from sale of investment SeCUNtiEs............ooooiiiiiiiiieeee e 3,184 948
Proceeds from redemption of DONA ...........eiiiii e 15,118 —
Net increase (decrease) in Short-term l0anS..........cooi i 833 (160)
Payment of [0Ng-termM I0@NS ....ccoi e (933) (1,447)
Proceeds from the collection of I1oNg-term l0anS .......cceeeviiiiiiiccicccee e 1,159 1,453
L@ 1 = PP OPRRPPN (2,270) (1,417)
Cash flow provided by investing aCtiVities........ccuueriiieiiiiee e 31,067 12,941
Cash flow provided by (used in) financing activities:
Decrease in short-term bank BOrrOWING ......ccoooueiiiiiiiiee e (26,655) (9,423)
Decrease (increase) in COMMEICIAl PAPEL ... .couiiueeiiiiaiieiee et ee e e e e e e e eeer e e e s e snree e e e eanreeeeeas 1,000 (4,000)
Proceeds from issuance of long-term borrowing ...........coou i 600 9,766
Repayment of IoNg-term DOMOWING.......coueiiiiieii et e e (60,350) (38,910)
Increase in cash due to merger of consolidated subsidiaries .........ccccccceeiiiiiiieccccciiiiieeeeee, (15,000) —
Payment for retirement of STOCK ........cooi e — (1,233)
Payment for purchases of treasury STOCK........oouiiiiiiiiii e (885) (195)
Dividends paid to MinOrity INTEreSstS ......ooeiiiii e (102) (111)
DAV Te =Y aTo I3 o =1 To [PPSR PUTT TP (5,639) (4,142)
L@ 1 1= PP O PRSP OPRRPPR 35 0)
Cash flow used in finanCcing aCtiVities ..........coi i (106,997) (48,251)
Net increase in cash and cash eqUIVAIENTS..........ccevveiiiiii i 7,347 10,892
Cash and cash equivalents at the beginning of year ... 17,411 6,027
Increase in cash due to addition of consolidated subsidiaries.........ccccoccoeeiiiiiiiiiiii e, 361 515
Increase in cash due to merger of consolidated subsidiaries ..........cccevieieiiiiiiiiiie e 22 —
Decrease in cash due to exclusion of consolidated subsidiaries ............ccocveiiiiiieiiiiiiiieieees (61) (23)
Cash and cash equivalents at the end of year...........ooociiiiiiiiiii e 25,081 17,411
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