Report of Independent Accountants

To the Board of Threctors
SHOWA SHELL SERTYU KK

Wa have auditad the sccompanying consolidetod bolwnes sheots of SHOWA SHELL SERTYL K. K. and
its congolidated subsidiaries as of Decomber 31, 2003 and 2002, and the relsted consclidated
statements of income, shareholders’ equity, and eash Nows for the years then endad, all sxpressed in
Japansss Yen. These consolidated financial statements are the respomsibility of the Company's
managerment, Our responsibility is to express an opinion on thees consolidated financial statements
based on our audits

W conducted our audits in accordance with auditing standards, procedures and practices generally
acoepted and applied in Japan., Those standards require that we plan and perform the audit to obtain
reassnalile assuranes about whether the eonsclidated financial statements ave free of material
misatatement, An audit inelodes sxsmining, on a test basia, evidenos supporting the amounts and
disolosures in the ronsolidated financial statements.  An audit also includes assessing the accountbing
princples wsed and signifieant satimetes made by management, as well as evolusting the overall
consplidated Qnanciel statement presentation.  We belisve that our audits provide o ressonoble bosis

for our opinion.

I ot opdiion, te evasalideted financlsl statmmants raferred to nbove pressnt fairly | in a1l materisl
respocts, the consalidated financial position of SHOWA SHELL SEEIVU KK, and its consolidated
subsmidiaries ps of December 31, 2002 and 2002, and the consclidated results of their aperations and
thoir cnsh flows for the years then ended in conformity with accounting principles and practices
geanrally wosspted in Japan Gove Nobe 1,

ChuoAoyemd Audit Corporstion

Talkya, Japan
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