Consolidated Statements of Income

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries
Years ended December 31, 2003 and 2002

Millions of yen

2003 2002
NEE SAIES reirieerieeieeteeete et et e e e e et e et e s e e eae e teeebe e seeeabe e ssesesaesssaesseesaessssensaeensaenseeansaeansaanseens ¥1,726,917 ¥1,620,359
Cost 0f 5ales (NOLES 8 AN 12) .ueeruieiiriieieeierie ettt ettt ettt e st e st esae et e s bt e sbesaeensesaeensean 1,570,156 1,460,458
GFOSS PFOTIT 1eeeereeeieiteeeesteetese ettt e et e e et e st e et e st e et esae e s e sseesseeseesessaesseessasseensasssassenssensens 156,761 159,901
Selling, general and administrative expenses (Notes 8 and 10) ...ccceeeveeeeevereeriereesieneeseeeeneenns 120,787 123,501
INCOME FrOM OPEFALIONS .uvvieeieeeiieieeeteetteete ettt et et e et e st e e sbe e st e e beessseeseesseeessaeseesnseansnannes 35,974 36,400
Non-operating income (expenses):
Interest and diVIdENd INCOME ..c.vvieviieieeieecee ettt ettt et r e et eeae e teeeaaeeaeeebeeeaneeans 492 909
INEEIESE EXPENSES euerieeetrieeeieeeeieeeeitteesereeesteeessteessseeasseaasssesesssseeasseaasssaeansssaeasssanssseeennnes (2,879) (3,356)
EXCNANGE GAIN .ttt ettt ettt ettt et e bt e bt e e s st et e s et e nteeateaeeneesas 1,824 4,432
Equity in earnings of unconsolidated subsidiaries and affiliates ......c.ccceeveerviereeeevieeieencieeneen. 667 374
OENBES ettt ettt sttt sttt et e e h e st e e bt e st e e beeea b e e beenaaeeteenateebeenabeenne 2,110 1,342
SUDEOTAL ittt et et e e te e e e e be e e be e beeebe e saeesbe e baeenseesaeebeensaennes 2,214 3,701
OFAINALY INCOME ettt ettt ettt sttt e st et et et et e st ea e e st e bt e bt e bt ebeebe b e be st enbenseneensenee 38,188 40,101
SPECIAI LSS wveeuveetierreeniteeitteetee it et e e te et e s teesteeesteesseesstesseesssessseessseesseesssaeseenssessaenseeensaenssennne 1,251 7,515
Income before income taxes and MINOFity INLEFESES ...eivvieiuieciieiieeete et e 36,937 32,586
Income taxes (CUFFEN) (NOLE 7) couiieiiiiieeieeteeteetete ettt ettt sae e sbeesaae e 16,442 9,508
Income taxes (DEfErred) (NOLE 7) ovueeeeieieeeiieeeeeeee e eeeetee e e e eeetre e e e e e e aaereeeessnseseeeessnnneeeesesnes (616) 4,358
Minority interests in earnings of consolidated SUDSIIArIES ...c.eecveevvieriiiiieeieecee et 111 55
NEL INCOIME ettt eeeeeee e rrrarerereeeeeeeeeeeeeeeeesesesessnssssssssasararnrsnaseeans ¥ 21,000 ¥ 18,665
Per share data:
NEL INCOMETDASIC vttt ee e e e et e e ae e eenaeeetaeeeeaseeeennseeenneeeens ¥ 55.96 ¥ 49.69
NEt INCOME-TIULEU . .eeeieeeeee ettt e e e e e e et e e e eaae e eeaseeeeasaeeans 55.94 49.67
CASN GIVIAENGS +eeereeeteeeie ettt ettt ettt ettt e e e e e steeeaee e beeeaae e seessaeesseensseensaeseesabeennseenes 25.00 25.00
SharehOldErS’ EQUILY .eveeieeeieieeteieeterie ettt ettt ettt et e e et estesseessessnesseessasseensenseensens 627.07 592.18
*All figures have been rounded to the nearest million.
See notes to consolidated financial statements.
Consolidated Statements of Shareholders’ Equity
Showa Shell Sekiyu K.K. and Consolidated Subsidiaries
Years ended December 31, 2003 and 2002
Millions of yen
2003 2002
Capital stock:
Balance at beginning 0f the YEAF .....oceeie e e e ¥ 34,197 ¥ 34,197
Balance at end 0f the YEAK .....ccueueiiiiee e 34,197 34,197
Capital reserve:
Balance at beginning 0f the YEAF .....ocevii et eaee e e e e e 22,086 21,929
Profit 0N sale Of trEASUFY SEOCK ...vvieeeeie ettt ettt eeaae e eeneeeeereeeeanes 3 3
Surplus from MErged COMPANY ..ecveecuieeieeeiteeieeieeeteesteeete et esteesteesbeesseessaeeseessseesseessaeseanns — 154
Balance at end 0 the YEAK ...cueieciieeeeee et et et en 22,089 22,086
Retained earnings:
Balance at beginning 0f the YEAF .....oouei e e e e e 166,718 157,088
Net income 21,000 18,665
Adjustments of retained earnings to reflect exclusion of consolidated subsidiaries ..................... — 5
Increase resulting from merger of SUDSIAIAFIES ....eeeeeveeieeeeieeeeeeeeee e — 10
(081 (o [ VA o [<T 1o SRR (9,354) (8,995)
Bonuses to the members of the board and corporate auditors ........cceeeeveeeeiieeeiieiciieeeeieeees (48) (55)
Decrease resulting from inclusion of consolidated SubSIdiaries .......ccovveveveeeeveeeeieeeeeieeeeeeeeenns (29) —
Decrease resulting from inclusion of affiliates accounted for by the equity method .................. (38) —
Decrease resulting from merger of affiliates accounted for by the equity method ..................... (147) —
Balance at end 0f the YEAK .....cc.cueiiiiie e ¥178,102 ¥166,718

*All figures have been rounded to the nearest million.
See notes to consolidated financial statements.



