Consolidated Statements of Cash Flows

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 2000 through 2002
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Cash flow from operating activities: 00 0000000000000
Income before income taxes and minority interests [ [ [ 1 1 0L L L L] viviieiiieeiieesiee ettt ettt e et e b
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Loss on disposal of property, plant and equIPMENt 11 11 11 11 11 L1 L1 L1 L) uviiiiieiteeeiteesiee ettt et b et et eane e s e nbe e ne s
Gain on sale of property, plant and equIPMENt [ 1 1 0 L L L wuviiiiiiieeireeiee ettt e stk e et e e nsb e e b e e nne e s e e e
Loss on write-down of investments in securities 00000000
Increase (decrease) in allowance for doubtful receivables (1 11 [ [ 1 I I L L uviiiieiieeiies ettt snn e
Decrease in the provision for retirement allowances  [1 (1 [1 (1 [ [ [ 1 T T T viuviiiueeiieesiee ettt ettt e e
Increase (decrease) in allowance for retirement benefits T 1 10 0 0 0 0 1 D 0 I wiiiiieiiiieeiies ettt sbe e
Increase (decrease) in investment 10Ss reserve [ [ 1 0 U U U T D vieeiieeireeieesee ettt e e s e nne e e e e nnreenneennneen,
Interest and dividends received 11 11 11 L1 L1 L1 L1 L1 L1 L1 LT ] wuiiuieiiteeere ettt me ettt et ettt e et e et e e e e en e e nne e e,
Interest eXpenses [T 1 L1 11 [T T L1 LI L0 T L1 ooiiieei ettt ettt e oot e oo e ook e e e st e e et e oo m e e e s et e e ek e e e e mn e e e sne e e e e e e e senneeeenneas.
Increase (decrease) in notes and account receivables 00000000
Increase (decrease) iN INVENTONES (1 11 11 1 T T L1 L1 E] touuirueeiteetesteete et e sttt ettt nbe bbbttt b bt s ekt bt ekt h bbbttt e e et e et s
Increase (decrease) in notes and account PAYabIES  [1 11 11 L1 L1 L1 LI [l wiiiuiiiiieieee ettt e e st et e e et e ne e,
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Interest and dividend income received [ 0 0 0 0 0 D E D DL ciiiiiiiiies et e s
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Net cash provided by operating activities [0 0000000000000
Cash flow from investing activities: 00000 0000000000

Payments for purchase of time deposits  [1 11 [ T 11 11 L1 T L EI L0 ] wiiiieitieiesie ettt bbbttt ettt
Proceeds from maturity of time deposits [ [ [ 1 0 0 L L) L1 DI D wviieiitieiieeie ettt b bbbt e
Payment for purchases of property, plant and equipment 0000000000 OO v
Proceeds from sale of property, plant and equipment [ 0 0 0 0 0 0 0 0 DD DD it
Payment for purchases of investments in securities [ 0 0 0 0 0 0 0 0 D D D D iiiiiieiieeie et
Proceeds from sale of investments in securities 000 00000000000
Proceeds from redemption of investments in DONd (1 11 11 11 11 11 10 10 10 1) vauvierireeiieesiee sttt ettt e et e b e
Increase (decrease) in short-term 10ans (NEt) 11T T T 11 11 T T T I wiiuueiueeriesiee et eieesieesee st sb ettt e b s bbb et e b e e st e nbe e b e bt et e e seeabeenbeane e
Payment of long-term 10aNns [ 0 0 0 0 0 U D uiiiiiiiiiiiii i eh e b s sh e bbb eb e e b e e sb e sb e e b e et b e esb e
Proceeds from the collection of long-term loans (1 11 11 11 11 11 11 1 0 00 T T T vuveiieeiiiee sttt et
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Net cash (used in) provided by investing activities [ [ 0 0 0 0 0 0 D0 T DT T D tutiitiatieiteeie ettt be e sbe bbb steesbeannesnee e
Cash flow from financing activities: OO 0000000000000
Increase (decrease) in short-term debt (NE) [ 11 11 T 1T T T T L1 I tuutiuieiteesieeiee ettt b etttk e b s bbbttt e bt s e bbbt e bt e b e ebe e b e s
Increase (decrease) in commercial paper (net) [0 0 000 0 0 00 T D D wiiitiitieieniee ettt b et be sttt esbeebe s
Proceeds from [oNg-term debt (1 11 11 11 11 LI LI LI LI ouitiiieeiiiesieee sttt ettt ekt h e s ekt h e h ekt e b e et e ettt e b e e et e et e e n e e et e enneennne s,
Repayment of long-term debt [ 0 01 [ 0 0 00 D0 D0 D0 L D0 0 woeeiiiee ettt et e e e e et e e et e e s e e e e e e e enneeeenneas
Payment for redemption of DONAS 11 11 11 11 11 10 L0 L0 L1 L) tuuiiiureiieeeere ettt ettt e et ettt e n e e et e e b e e e e nn e enneeenne s,
Payment for retirement Of SEOCK 11 11 11 11 11 L1 11 [0 1) wviuveareerieeesteeeieeseee et nme st e st et e st et ne e e s e bt e e e et e ettt e n e e et e et e e neean e enreennne s,
Payment for purchases of treasury stock 00000 ooooon .. ..
Cash AIVIAENAS PAIA 11 T T LI L1 C1 tueeteaiieiteet ettt stttk k et e st b bbb e st 1 h £ o8 e e h £ b 45t E £ £t e e h b e b4 bt E ekt h e bt es bt bt e bbb ekt e b e e be e b e s
Dividends paid to minority interests [ 0 0 0 0 0 0 0 D D D D I D ceiiiie ettt e s e s e e enneas
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Net cash used in financing activities [ 0 0 0 0 0 0 D C D DI L D) viviiiee ettt me et e e e st e ne e
Net (decrease) increase in cash and cash equivalents 11 0 00 EEEEET DD ET LT LT L) wvviieeiiieeiiee et
Cash and cash equivalents at beginning of the year [1 [ [ 0 0 0 O 0 O O O O D L i
Increase in cash and cash equivalents due to inclusion of consolidated subsidiaries 00000000000 0000000000 ...
Increase in cash and cash equivalents due tomerger 00 0000000000 D0 O D D ritiiiiienieeiese et
Increase in cash and cash equivalents due to merger of consolidated subsidiaries 0O OO OODOOOO0O000000000000000 ...
Decrease in cash and cash equivalents due to exclusion of subsidiaries from consolidation 00000000000 00000000OM ...
Cash and cash equivalents at end of the year [0 [ 0 0 0 0 0 DD D L) tiiiiiiiie ettt




O¥ Million 0OO0OO
Capital Expenditures (¥ Million)
2000 2001 2002 0O00DmO00o
27,035
........................................................................... ¥ 23,763 3,098 32,586
........................................................................... 29,006 28,598 26,729
........................................................................... 11,196 4,671 5,072
........................................................................... (12,110 (14,847) (4,851) ok
........................................................................... 9,140 1,779 977
........................................................................... 2,285 (1,632) 224 e b
........................................................................... (297) (51,461) — 612 ]
........................................................................... — 79,194 558
........................................................................... 841 (11,124) —
........................................................................... (1,792) (1,178) (909) 1998 1999 2000 2001 2002
........................................................................... 6,781 5,359 3,356 Depreciation (¥ Millon)
........................................................................... (20,546) 39,391 (19,303) 0000mMmO0on
........................................................................... (22,691) 24,527 (25,431)
........................................................................... 36,989 (20,670) 27,876 36,142
........................................................................... 4,781 10,887 7,688 a1bos
........................................................................... 67,349 97,495 54,573 A B
........................................................................... 1,865 1,132 1,039
........................................................................... (6,027) (6,483) (3,588)
........................................................................... (16,984) (8,866) (28,762)
........................................................................... 46,202 83,277 23,262
........................................................................... (138) (202) (116)
........................................................................... 260 380 215
........................................................................... 6,172) (7,690) (13,823) 1998 1999 2000 2001 2002
........................................................................... 20,346 21,746 6,766 EBITDA (¥ Milion)
........................................................................... (732) (258) (1,451) 0000000000M0000
........................................................................... 948 3,184 887
........................................................................... — 15,118 100 Lo 62671
........................................................................... (160) 833 (333)
........................................................................... (1,447) (933) (281) 48931 47 707
........................................................................... 1,453 1,159 77 a7bes
........................................................................... (1,417) (2,270) (2,749)
........................................................................... 12,941 31,067 (10,710)
........................................................................... (9,423) (26,655) (15,702)
........................................................................... (4,000) 1,000 23,000
........................................................................... 9,766 600 1,086
........................................................................... (38,910) (60,350) (18,789) 1998 1999 2000 2001 2002
........................................................................... — (15,000) (10,000) Income before Income Taxes and Minority
........................................................................... (1,233) — —_ Interests (¥ Million)
........................................................................... (195) (885) (1,063) —
........................................................................... 4,142) (5,639) (8,995) 32586
........................................................................... (111) (102) (105)
........................................................................... 0) 35 96 23,763
........................................................................... (48,251) (106,997) (30,474)
........................................................................... 10,892 7,347 (17,922)
........................................................................... 6,027 17,411 25,081 14503
........................................................................... 515 361 — ais
........................................................................... — — 6
........................................................................... — 22 22 -y
........................................................................... (23) 61) (22)
1998 1999 2000 2001 2002
s ¥ 17,411 25,081 7,165
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