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Showa Shell Sekiyu K.K. is recognised as a
pioneer in the Japanese oil industry. Our bold
restructuring programme designed to improve
cost competitiveness and profitability has pro-
duced remarkable results. As we carry out the
second stage of our corporate reforms, these
achievements will provide a solid foundation
for sustainable future growth and enable us to
become an industry leader.




Stock Price Data oooon

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2002
00000000D000000000001995012000020020120001

Common Stock Price Range
0o0oooooo

1995 1996 1997 1998 1999 2000 2001 2002
T oo — 1,300 1,200 1,140 940 840 600 905 930
omoa
LOW (%) crrroevveeeeeeeeeeeeeeeeeeseeeeeeeeeeeseee e eeeeeeeeseee e 755 875 585 541 450 360 441 603
omoa
CIOSE (¥) . evvvveeeeeeeeeeeeeeeeeeee oo 865 965 655 635 451 479 696 824
Oomoa
TOPIX GIOSE vvvec oo 1,578 1470 1175 1,086 1,722 1,283 1,032 843

000000000

Number of Shares Issued and Market Capitalization (At Year-End)
00000000000000000000
1995 1996 1997 1998 1999 2000 2001 2002

Number of shares issued (Thousand shares).............. 376,850 376,850 376,850 376,850 376,850 376,850 376,850 376,850
ooooomoog

Average number of shares outstanding
(excluding treasury stock) (Thousand shares)............. 345,607 376,850 376,850 376,850 376,850 376,578 375,804 374,545

000000 mooooogoooon
Number of shares outstanding at year-end

(excluding treasury stock) (Thousand shares)............. 376,850 376,850 376,850 376,850 376,850 376,409 375,281 374,125
gooomoooooooobog
Market capitalization (¥ Billion)...........cccccevvieiviiiiiinne 326 364 247 239 170 181 262 308

ooomoooo

Investment Indicators

ooooo

1995 1996 1997 1998 1999 2000 2001 2002
Price/Earnings ratio — PER (Times) ...........ccccceovveiins 21.7 60.1 38.6 119.6 93.0 14.4 100.1 15.07
oo o
Price/Operating cash flow ratio — PCFR' (Times)...... 3.8 32.7 4.5 3.8 5.1 3.9 3.2 134
oo oo 10 ooooooo mo
Price/Book value ratio — PBR? (TIMeS)..........cccccveueene 1.7 1.8 1.2 1.2 0.9 0.8 1.2 1.3
oooooomoo
Per Share Value Indicators
gooooooooa

1995 1996 1997 1998 1999 2000 2001 2002
Book value — Net assets per common share® (¥)....... 519.93 526.84 534.64 529.95 524.25 574.77 565.36 592.18
0oooooooomog
Operating cash flow per share — CFPS* (¥) ............... 225.72 29.49 146.96 167.55 89.29 122.60 220.98 61.7
000000000D0000000000000MO0
Net income per share — EPS (¥).......cocovviiiiiiiiiiiinns 39.94 16.06 16.95 5.31 4.85 33.19 6.95 49.69
oo a oomoon
Dividends per share (¥).......cccorviiiiiiiiiiiii, 9 9 9 9 9 15 20 25
oo i mo
Payout ratio® (%6).......covveverieriiieniieie e 32.0 70.5 48.3 82.6 90.1 62.6 268.9 50.0
ooomoo

1: PCFR=Year-end share price/Operating cash flow per share
00000000000000000000000000000000000000000000000000000
2: PBR=Year-end share price/Net assets per common share
10ooooon oooo ooooooo
3: Net assets per common share=Shareholders’ equity per common share
0000000000000000000
4: CFPS=O0Operating cash flow/Number of shares issued
0000000000000000000000000000000000000000000000000
5: Payout ratio=Cash dividends/Net income (non-consolidated)
000000000000 O0mooon




Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2002
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Liquidity Data DooooO

Depreciation, Free Cash Flow, Working Capital and Current Ratio

oobooOooooooboobooobooooooboooooobooon

1995 1996 1997 1998 1999 2000 2001 2002
Depreciation and amortization (¥ Million) ................... 31,086 37,556 47,126 36,142 31,023 29,006 28,598 26,729
0ooomooog
Free cash flow" (¥ Million) ........ccoveviererieriaiieieeean. (47,529) (82,129) 23,617 54,011 55,788 59,143 114,344 12,552
00000000000MaO0o0o
Working capital? (¥ Million) ..........ccccccooviiiiiiiiiiins (1,720) 24,351 25,883 2,055 (7,893) 4,454  (34,911) (26,612)
ooomoooo
Current ratio® (TIMES) ......cccovverieiieeieeeree e 0.69 0.71 0.71 0.70 0.72 0.77 0.76 0.76
0oomoo
Capital Expenditures
gooog
1995 1996 1997 1998 1999 2000 2001 2002
Capital expenditures (¥ Million) .........cccccoeeiiiriiicinne 114,395 69,954 32,258 27,035 10,259 6,172 7,690 13,823
oooo0moooog
Oil business segment (¥ Million) ...........ccccccveenenne — — — — — 6,014 7,538 13,719
0oomoooo
Real estate business segment (¥ Million)............... — — — — — 131 151 78
0000mooog
Others (¥ Million) .......cccoeviiiiiiiiiiiii — — — — — 27 1 26
0000mooog
Total Capital, Debt/Total Capital and Debt/Shareholders’ Equity
000oooo/00000000/000000
1995 1996 1997 1998 1999 2000 2001 2002
Capital employed* (¥ Million) ............ccccevviiiriricienne 566,081 638,335 620,002 568,373 508,990 487,876 383,107 372,135
ooomoooo
Gearing ratio® (%6) ... cvocveererierieiaesenieiee e 65.4 68.9 67.5 64.9 61.1 55.7 44.6 40.5
0oooooomoo
Shareholders’ equity ratio (%) .......cccocovvviveriiiieninnnn. 19.6 18.5 19.2 20.1 20.3 21.6 23.3 24.2
0o0ooomoon
Return Indicators
goooooo
1995 1996 1997 1998 1999 2000 2001 2002
Return on equity — ROE® (%)........ccccoviviiiiiniiiin, 7.3 3.1 3.2 1.0 0.9 6.0 1.2 8.6
0 ooomoo
Return on average capital employed — ROACE’ (%). 3.7 2.0 2.0 1.3 1.2 3.8 1.0 5.3

oooooomoo

1: Free cash flow=Cash flow provided by operating activities + Cash flow used in investing activities
0000000000000 00D000D00000000000 +000000000000000O0

2: Working capital=Current assets — Current liabilities (excluding short-term debt)

00000000000 -—00000W0000oooooo

3: Current ratio=Current assets/Current liabilities
0000oOoooooOooooo

4: Capital employed=Total shareholders’ equity + Debt

oooooo +0 oo

5: Gearing ratio=Debt/Average capital employed
000000000000000000000

6: ROE=Net income/Average total shareholders’ equity

ooooooooooooooooomoooooooooo

7: ROACE=Net income before interest and after tax/Average capital employed
0omoooooooo

goooog good good




Operations Data 00000
Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2002
00000000D000000000001995012000020020120001
Crude Oil Refining Data
oboboobooboooboooobooobooo
1995 1996 1997 1998 1999 2000 2001 2002
Crude oil refined (Thousand K&)...........ccoceeviieicenenannae 28,566 29,573 30,024 28,715 29,369 29,152 28,959 26,786
0oooOomoked
Refining capacity utilization ratio (%) ...........c.cccceeeens 84.1 86.9 88.4 83.7 88.0 88.7 94.6 89.6
oomoo
* Refining capacity utilization ratio — Industry average (%) ... 79.4 79.2 81.2 77.8 7741 79.2 81.1 79.4
000 —000mOoo
Group Refinery Capacity Utilization Ratio
goooooooooo
1995 1996 1997 1998 1999 2000 2001 2002
Toa Ogimachi (formerly Kawasaki) (%) ...........ccoeeueeee. 81.0 94.5 84.8 91.2 87.4 96.3 94.5 91.6
000mooooool
Toa Mizue (formerly Toa Kawasaki) (%) ..........c.ccuee.ee. 81.4 86.4 90.9 85.2 96.0 89.9 99.1 88.4
000Moo00o0oooon
YOKKICNT (90) .ttt 85.5 86.3 90.5 83.0 90.7 84.7 96.9 92.0
oomoo
Seibu Yamaguchi (%6) .....coevvvveriiiiieiice e 90.1 86.0 90.9 82.0 82.8 89.1 88.3 84.0
ooomoo
Total (%6) coovvvveiieiiic 84.1 86.9 88.4 83.7 88.0 88.7 94.6 89.6
omoo
Domestic Gasoline Sales
obooooooo
1995 1996 1997 1998 1999 2000 2001 2002
* Gasoline market share (%) .......cccoceovvviiiniiicieene, 12.5 12.6 12.7 12.5 124 12.9 13.3 13.5
onoo 0oooooomo
* High octane gasoline market share (%) .............c....... 13.0 13.2 13.2 12.9 12.6 13.2 12.8 13.3
0000000000 0OO0DOO00mOon
* Percentage of high octane gasoline (%) ..................... 21.4 21.3 21.4 214 20.8 20.2 19.0 18.8
0oooooooooomoo
Percentage of high octane gasoline — Industry average (%)... 20.5 20.3 20.6 20.7 20.4 19.8 19.6 19.0
000000000000 —000m oo
Non-Consolidated Service Station Data
gossogg
1995 1996 1997 1998 1999 2000 2001 2002
Number of service stations............ccccciviiiiiiiiiiinnns 7,119 7,013 6,797 6,495 6,056 5,726 5,474 5,228
ooossoon
Number of self-service stations.............cccccocoeins — — — — 8 25 97 195
ooossooo
Average monthly sales volume per service station (k2) ..... 76.0 80.6 85.0 93.5 99.3 110.4 119.0 129.3
SsS100000000000000000 M k0
Average monthly sales volume per service station —
Average of the top 5 companies in the industry (k&)........ 76.7 79.7 85.9 94.2 100.4 106.4 111.6 117.7
SS1000000000000000000 —0000500[M0 kK
* Figures include those of Seibu Oil Co., Ltd.
oo onooo
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Sales Volume by Product O00oooao
Showa Shell Sekiyu K.K. Years ended December 31, 1995 through 2002
oooo 199501200 0020020120000
Gasolines
oogd

1995 1996 1997 1998 1999 2000 2001 2002
Sales volume (k€ thousand)............ccoceevviieieiieneiannas 6,593 6,869 7,039 7,146 7,289 7,663 7,987 8,300
000Mmokeo
Percentage of total sales volume (%)...............ccocoens 13.0 14.4 16.3 16.8 16.9 18.3 19.1 20.8
0ooooo0oDmon
Jet Fuel
ogooo

1995 1996 1997 1998 1999 2000 2001 2002
Sales volume (k2 thousand).............ccccevviivnenencnenas 1,690 1,903 1,820 1,808 1,886 2,221 2,304 2,052
] 0 O k2
Percentage of total sales volume (%)..........cccccooeevens 3.3 4.0 4.2 4.2 4.3 5.2 5.5 5.2
] goooomoo
Kerosines
oo

1995 1996 1997 1998 1999 2000 2001 2002
Sales volume (k2 thousand)...........ccccveveverveieneenienne. 3,579 3,716 3,336 3,297 3,327 3,529 3,806 3,909
000Mmokeo
Percentage of total sales volume (%)...............ccoceens 7.0 7.8 7.7 7.7 7.7 8.4 9.1 9.8
0ooooo00omon
Gas/Diesel Oil
oo

1995 1996 1997 1998 1999 2000 2001 2002
Sales volume (k£ thousand).............ccceevvvviineieicnenas 5,668 5,824 5,552 5,231 4,930 4,982 5,026 4,809
] D O k2
Percentage of total sales volume (%)...........c.ccocoeveees 11.2 12.2 12.9 12.3 114 11.9 12.0 121
0ooooooDmon
Fuel Oil
oo

1995 1996 1997 1998 1999 2000 2001 2002
Sales volume (kZ thousand)..........ccccceevvrervaieneanenne. 9,045 8,805 8,440 7,660 7,554 7,526 6,790 6,338
000MmOkeo
Percentage of total sales volume (%)............c.cccoceens 17.9 18.5 19.6 18.0 17.5 18.0 16.2 15.9
0ooooooomon
Other*
ood

1995 1996 1997 1998 1999 2000 2001 2002
Sales volume (k€ thousand).............ccoeeireciiicnninn. 6,414 6,551 6,158 5,692 6,227 5,082 4,239 3,702
000Mmokeo
Percentage of total sales volume (%)...........c...cccoens 12.7 13.7 14.3 13.4 14.4 121 10.1 9.3
0ooDooooDmon

1995 1996 1997 1998 1999 2000 2001 2002
Domestic sales total (kZ thousand)..........c.cccccevviienne 32,989 33,671 32,345 30,834 31,213 30,973 30,152 29,110
00000 0k0
Cargo (K€ thousand) ..........coevevrininreiriieisese e 17,437 13,904 10,649 11,553 11,799 10,943 11,753 10,717
00maken
Total (K2 thousand) .........ccccovreriiiiincneee s 50,426 47,575 42,994 42,387 43,012 41,916 41,905 39,827
00 0k0
*QOther includes naphtha, LPG, lubricant, asphalt, crude for burning, coal and cokes, etc.

0000000000LPGOD 000 0000000000000 00000000000
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Showa Shell Sekiyu K.K. and Consolidated Subsidiaries December 31, 1995 through 2002
0000000000000000000199500020020012031001
1995 1996
ASSETS 0000
Current assets: 0000
Cash in hand and at BaNK [ T 0 01 1 T L veeiiuereiiireeoire e sieeeesive e s bee et e e st e e e ssbaeessaeeessbeaessnseaeasaeeas ¥ 28,105 12,171
Notes and accounts receivable  [1 [ [ 1 1 L T T D) eeiiieeeiiieeeeiee e e et e e eee e smeee e anneeesnneee e 174,701 217,664
[\ VZ=T g (o 1= T I PP URTUPUPPPRPRRt 138,157 133,997
Other current @SSES [T 11 11 11 11 T 1 L) tiutieeaiiiieeaiie e e et e et ee e et e e e ettt e e e emee e e et e e e smbeeeanbe e e e sbeeaeaneeeeanneeeas 29,925 26,290
Total CUIENT @SSEES [T 11 11 11 LI [ tiiieiiirrieeeeeeieitteeeeee s s ittreeeeesseetbaaeeeeesseabbreeeeesssabbbaeeesssetbareeeessianes 370,888 390,122
Fixed assets: 00
Property, plant and equipmMeENnt (1 11 11 11 11 1) wiiiieiiieiie e 546,379 578,057
Intangible fiXxed @SSEtS [T 11 [T [T [T [ tiuieiiieiieaieesire ettt ettt ettt 3,263 3,983
INvestMENtS and OthEr @SSEES  [1 11 (] .uuuiuiiiiiiiiiiiiiiiieii ittt e e e e e e e e e et e e e et e e e s e e s s reneeeneeennees 81,146 99,302
Total fiXed @SSEES  [1 11 11 [T [T [l uresurieueeitieestreeieesteeetreete e s e e bt e e be e ssa e e teeentaesnbeestseesteesnaeestreannee e 630,788 681,342
B o] 1 I= oY= € PSSR ¥1,001,676 1,071,464
LIABILITIES AND SHAREHOLDERS’ EQUITY CCOooodoon
Current liabilities: [ [
Notes and accounts payable [ 00 0 0 O O 0D D i e ¥ 173,314 166,202
Short-term debt and current portion of long-term debt
00000000000000000000020000000 aiitveeereeiemeenmeneesesnesesneseesessseseessesnenes 164,692 183,824
Other current liabilities 11 [0 T T 11 11 T T wutiiiiiiee i ettt ee ettt e e et e e et e e e nbe e et e e e nneeeeannneeas 199,294 199,569
Total current liabilities [T 11 1 1T 11 [ tiiiiiiiiieeeeeeee et r e e e e e e eeaaeeeaeees 537,300 549,595
Long-term liabilities: (100
= o] Yo 1= SRR 30,100 50,100
Long-term borrowings [ 1 L1 [l v s 175,363 205,876
Provision for retirement allowances  [1 [ 11 11 [T T 1 wuiiiiuueeeiiieeeeiiieeesiiee ettt e s iee e smeee e stbeeesnneee e 40,981 43,081
Reserve for retirement benefits 11 11 T 1 L1 LI 1] woviiiiiiiiiiiie ettt — —
Special reserve for repairs [ 0 0 0 I D i 9,483 8,793
Other long-term liabilities [ 1 0 0 0 H L coiiiiiiiiieiie e 8,294 11,050
Total long-term liabilities [ 0 L1 L L L eviiiiiiiiciiceie e 264,221 318,900
Minority interests in consolidated subsidiaries [ [ 0 0 00 .o 4,228 4,433
I} =V L= o1 1 =Y PSSP SPSSP 805,749 872,928
Minority interests in consolidated subsidiaries [0 0 00 0 oo — —
Shareholders’ equity: [10J
Common stock Of ¥50 Par VAIUE  [1 11 [ c.uieiiiiiiiiiiesieeie ettt 34,198 34,198
(O o] £ N (=TTt oY Y I B T O TOTPPUPPP R PP VRUPRUPRTPIN 21,929 21,929
Legal rESEIVE Ll L L LI L] it e bbb 5,150 5,568
Retained €arnings 11 L L L L L1 L wiiiiiieiiieie ettt bbbttt st 134,666 136,844
Consolidated retained €arnings [0 [ L I .o — —
Net unrealized gains on investments in securities 000000000 OO e — —
TreASUIY STOCK 11T [ [l ottt ettt (16) 3)
Total shareholders’ equity [ 0 LI LI .ouiiiiiiiiiiiii s 195,927 198,536
Total liabilities, minority interests and shareholders’ equity..................cccccciii . ¥1,001,676 1,071,464
0oooooooooooooooon
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[ ¥ Milon 0000 Total Assets/Shareholders’ Equity (¥ Million)
1997 1998 1999 2000 2001 2002 = 0000= DOODO0O0
992,282 974916 1,002,146
09902 916690
11,066 11,446 6,027 18,055 25,666 7,651
211,759 207,428 236,301 258,216 218,630 237,934
138,897 110,522 117,728 140,884 116,412 141,843
25,127 23,424 21,052 20,429 26,001 25,344
386,849 352,820 381,108 437,924 386,710 412,774
562,874 542,724 504,811 466,819 439,434 423,963 <005 1995 2000 2007 2002
4,298 4,742 4,732 14,964 14,556 13,885
95,910 91,996 84,265 82,437 69,200 66,067 Shareholders’ Equity Ratio (%)
663,082 639,462 593,808 564,221 523,191 503,916
1,049,931 992,282 974,916 1,002,146 909,902 916,690 24.2%
152,111 150,998 179,137 212,729 197,912 222,921
20.3%
183,696 156,506 139,646 137,449 87,121 102,515 201%
208,855 199,767 209,864 220,742 223,709 216,464
544,662 507,271 528,647 570,920 508,742 541,901 s 95 3000 2057 200
55,100 55,000 55,000 40,000 30,000 15,000 Gearing Ratio {%)
179,728 157,156 116,783 94,078 53,817 33,016
45,033 47,735 51,709 51,516 — — 64.9%
— — — — 79,149 79,752
9,528 9,870 9,693 9,409 9,659 8,905 -
9,951 11,010 11,137 15,685 12,347 12,600
299,340 280,771 244,322 210,690 185,019 149,275
4,450 4,529 — — — —
848,452 792,571 772,969 781,611 693,761 691,176
— — 4,384 4,185 3,971 3,909 ok
1998 1999 2000 2001 2002
34,198 34,198 34,198 34,197 34,197 34,197
21,929 21,029 21,029 21,029 21,029 22,086 Gurrent Ratio (%)
5,951 6,307 — — — —
139,402 137,277 — — — — b
— — 141,436 160,418 157,088 166,718 Lk _To5%
— — — — — 651
() ) ©) (196) (1,046) (2,049)
201,479 199,711 197,563 216,349 212,168 221,604 ek
1,049,931 992,282 974,916 1,002,146 909,902 916,690
1998 1999 2000 2001 2002
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Summary Consolidated Statements of Income

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2002

00000000000000000001995012000020020120000
1995 1996
INET SAIES [T 11 11 wetietieti ettt ettt bbbkt e bbb e bt o1 ekt e skt e Rt e b e e s bbbttt e bt e nb bt been e ¥1,441,176 1,600,067
(7o} o] f=Y= 1 = T O P PRSP PUPROPPPRIOt 1,225,954 1,404,723
GrOSS PFOFIt [T 11 [T [T [ eeiiiiiiiiiiie ettt bttt b et e bbb e et bt ettt e b e e et e bt e e beentreen 215,222 195,344
Selling, general and administrative expenses 00000 OO O OO i 186,383 174,646
Income from OPEratioNS (1 [1 [T 1] .oooiiiiiiiiieiiiee ettt e e e 28,839 20,698
Non-operating income (expenses): [ ([ []
Interest and dividend income [ 11 0 0 0 L 00 D1 T iviieiiieesieei e 999 960
Exchange gain (I0SS) 11 L1 LI L) LT 1.uiiiuieiieiie ittt 2,594 4,229
Equity in earnings of unconsolidated subsidiaries and affiliates [0 00000000 e — —
Other INCOME 11 T T T 1 ] turetteiie sttt bbbt b ekttt eb e bbbttt et ebe e bbb 2,104 2,246
Interest expenses [ [ 0 DD vt (11,546) (11,333)
OFher @XPENSE (1 11 T L1 I Il ittt sttt ettt et (997) (1,575)
Ordinary iINCOMIE  [1 11 [ 1] .iuiiiiiii ettt ettt e et e e e nnr e 21,993 15,225
Extraordinary profit 11 01 L1 L1 i 3,861 5,603
EXtraordinary 10SS [ [0 T [ .o e (1,807) (7,099)
Income before income taxes and minority interests 000000 00000 ciiiieieviiieenen. 24,047 13,729
Corporate and resident taxes [0 0 0 0 0 0 T D oo (11,054) (8,185)
Income taxes (Current) [ [ T 00 0 0 0 T T T T I tiieiieeiiee sttt e be et e et e beeneneens — —
Income taxes (Deferred) [ L L L L L L i e — —
Minority interests in earnings (losses) of consolidated subsidiaries [0 0000 e (170) (319)
Equity in earnings of unconsolidated subsidiaries and affiliates, etc. D000 0000000 i 979 829
NEE INCOME [T 11 [T 11 [l ottt b bbbttt bbbt ¥ 13,802 6,054




0¥ Milion 0DO0O0O

1997 1998 1999 2000 2001 2002
1,588,067 1,324,752 1,365,478 1,639,475 1,664,954 1,620,359
1,408,789 1,171,788 1,218,732 1,447,361 1,513,626 1,460,458
179,278 152,964 146,746 162,113 151,328 159,901
164,434 144,446 133,692 124,442 123,274 123,500
14,844 8,518 13,054 37,670 28,053 36,400
987 1,684 987 1,792 1,178 909
6,348 5,988 4,955 5,052 3,905 4,432
— — 153 62 1,108 374
2,796 2,812 2,471 2,100 1,864 1,815
(11,009) (10,416) (8,084) (6,781) (5,359) (3,356)
(1,065) (1,363) (1,345) (983) (1,699) 474)
12,901 7,223 12,191 38,913 29,052 40,101
9,396 10,023 22,547 14,783 15,821 5,038
(8,623) (8,411) (20,435) (29,934) (40,875) (12,553)
13,674 8,835 14,303 23,763 3,998 32,586
(7,916) (6,779) — — — —
— — (12,493) (11,003) (24,449) (9,507)
— — — 242 22,956 (4,357)
(132) (193) 18 A7) 105 (55)
761 136 — — — —
6,387 1,999 1,828 12,499 2,610 18,665

goobobooooao

Net Sales (¥ Million)/Gross Profit Margin (%)
000000000 0omon

1,639,475 1664954 4 o6 359

1324752 1,365,478

10.7%

9.9% 9.9%

1998 1999 2000 2001 2002

Selling, General and Administrative
Expenses (¥ Million)
000000000000 0000

144/446
133,692
124,442 123,274 123,500

1998 1999 2000 2001 2002

Income from Operations (¥ Million)/
Operating Profit Margin (%)
000000 o0o0omon

37670 36,400

28,053

0
2.3% 2.9%

13,054 1.7%

8,518

1998 1999 2000 2001 2002

Net Income (¥ Million)/Return on Equity (%)
0000MDO00D0000000mOl

1998 1999 2000 2001 2002




Consolidated Statements of Cash Flows

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 2000 through 2002
0000000000000000000200001200000200201200

Cash flow from operating activities: 00 0000000000000
Income before income taxes and minority interests [ [ [ 1 1 0L L L L] viviieiiieeiieesiee ettt ettt e et e b
(BT o] ¢=Yelt- 4[] o I I I T TP T PP TP TP PPV RPTPPRPPPPVRTOPRPIOS
Loss on disposal of property, plant and equIPMENt 11 11 11 11 11 L1 L1 L1 L) uviiiiieiteeeiteesiee ettt et b et et eane e s e nbe e ne s
Gain on sale of property, plant and equIPMENt [ 1 1 0 L L L wuviiiiiiieeireeiee ettt e stk e et e e nsb e e b e e nne e s e e e
Loss on write-down of investments in securities 00000000
Increase (decrease) in allowance for doubtful receivables (1 11 [ [ 1 I I L L uviiiieiieeiies ettt snn e
Decrease in the provision for retirement allowances  [1 (1 [1 (1 [ [ [ 1 T T T viuviiiueeiieesiee ettt ettt e e
Increase (decrease) in allowance for retirement benefits T 1 10 0 0 0 0 1 D 0 I wiiiiieiiiieeiies ettt sbe e
Increase (decrease) in investment 10Ss reserve [ [ 1 0 U U U T D vieeiieeireeieesee ettt e e s e nne e e e e nnreenneennneen,
Interest and dividends received 11 11 11 L1 L1 L1 L1 L1 L1 L1 LT ] wuiiuieiiteeere ettt me ettt et ettt e et e et e e e e en e e nne e e,
Interest eXpenses [T 1 L1 11 [T T L1 LI L0 T L1 ooiiieei ettt ettt e oot e oo e ook e e e st e e et e oo m e e e s et e e ek e e e e mn e e e sne e e e e e e e senneeeenneas.
Increase (decrease) in notes and account receivables 00000000
Increase (decrease) iN INVENTONES (1 11 11 1 T T L1 L1 E] touuirueeiteetesteete et e sttt ettt nbe bbbttt b bt s ekt bt ekt h bbbttt e e et e et s
Increase (decrease) in notes and account PAYabIES  [1 11 11 L1 L1 L1 LI [l wiiiuiiiiieieee ettt e e st et e e et e ne e,
(@1 01T T ST TP T TP TP TP TP PP RTTO P U P PPPTUPPPRTOPPRPPNY
ST o] (o] =1 N PSP PSPPSRI PP
Interest and dividend income received [ 0 0 0 0 0 D E D DL ciiiiiiiiies et e s
[ S T A=Y d o T ET= N o =1 (o I O PSP U PR OPPPOPPRTOPIY
[gTeTelagToR P= ) =YYy o= 1o I PSPV OPRPPPVRTOPRRS
Net cash provided by operating activities [0 0000000000000
Cash flow from investing activities: 00000 0000000000

Payments for purchase of time deposits  [1 11 [ T 11 11 L1 T L EI L0 ] wiiiieitieiesie ettt bbbttt ettt
Proceeds from maturity of time deposits [ [ [ 1 0 0 L L) L1 DI D wviieiitieiieeie ettt b bbbt e
Payment for purchases of property, plant and equipment 0000000000 OO v
Proceeds from sale of property, plant and equipment [ 0 0 0 0 0 0 0 0 DD DD it
Payment for purchases of investments in securities [ 0 0 0 0 0 0 0 0 D D D D iiiiiieiieeie et
Proceeds from sale of investments in securities 000 00000000000
Proceeds from redemption of investments in DONd (1 11 11 11 11 11 10 10 10 1) vauvierireeiieesiee sttt ettt e et e b e
Increase (decrease) in short-term 10ans (NEt) 11T T T 11 11 T T T I wiiuueiueeriesiee et eieesieesee st sb ettt e b s bbb et e b e e st e nbe e b e bt et e e seeabeenbeane e
Payment of long-term 10aNns [ 0 0 0 0 0 U D uiiiiiiiiiiiii i eh e b s sh e bbb eb e e b e e sb e sb e e b e et b e esb e
Proceeds from the collection of long-term loans (1 11 11 11 11 11 11 1 0 00 T T T vuveiieeiiiee sttt et
(@1 o7 G N T TP PO P U PP PP UPORPOPPRPY
Net cash (used in) provided by investing activities [ [ 0 0 0 0 0 0 D0 T DT T D tutiitiatieiteeie ettt be e sbe bbb steesbeannesnee e
Cash flow from financing activities: OO 0000000000000
Increase (decrease) in short-term debt (NE) [ 11 11 T 1T T T T L1 I tuutiuieiteesieeiee ettt b etttk e b s bbbttt e bt s e bbbt e bt e b e ebe e b e s
Increase (decrease) in commercial paper (net) [0 0 000 0 0 00 T D D wiiitiitieieniee ettt b et be sttt esbeebe s
Proceeds from [oNg-term debt (1 11 11 11 11 LI LI LI LI ouitiiieeiiiesieee sttt ettt ekt h e s ekt h e h ekt e b e et e ettt e b e e et e et e e n e e et e enneennne s,
Repayment of long-term debt [ 0 01 [ 0 0 00 D0 D0 D0 L D0 0 woeeiiiee ettt et e e e e et e e et e e s e e e e e e e enneeeenneas
Payment for redemption of DONAS 11 11 11 11 11 10 L0 L0 L1 L) tuuiiiureiieeeere ettt ettt e et ettt e n e e et e e b e e e e nn e enneeenne s,
Payment for retirement Of SEOCK 11 11 11 11 11 L1 11 [0 1) wviuveareerieeesteeeieeseee et nme st e st et e st et ne e e s e bt e e e et e ettt e n e e et e et e e neean e enreennne s,
Payment for purchases of treasury stock 00000 ooooon .. ..
Cash AIVIAENAS PAIA 11 T T LI L1 C1 tueeteaiieiteet ettt stttk k et e st b bbb e st 1 h £ o8 e e h £ b 45t E £ £t e e h b e b4 bt E ekt h e bt es bt bt e bbb ekt e b e e be e b e s
Dividends paid to minority interests [ 0 0 0 0 0 0 0 D D D D I D ceiiiie ettt e s e s e e enneas
(@] =Y I OO T PP O U T UOUP PO PUUPOPRPRPRPY
Net cash used in financing activities [ 0 0 0 0 0 0 D C D DI L D) viviiiee ettt me et e e e st e ne e
Net (decrease) increase in cash and cash equivalents 11 0 00 EEEEET DD ET LT LT L) wvviieeiiieeiiee et
Cash and cash equivalents at beginning of the year [1 [ [ 0 0 0 O 0 O O O O D L i
Increase in cash and cash equivalents due to inclusion of consolidated subsidiaries 00000000000 0000000000 ...
Increase in cash and cash equivalents due tomerger 00 0000000000 D0 O D D ritiiiiienieeiese et
Increase in cash and cash equivalents due to merger of consolidated subsidiaries 0O OO OODOOOO0O000000000000000 ...
Decrease in cash and cash equivalents due to exclusion of subsidiaries from consolidation 00000000000 00000000OM ...
Cash and cash equivalents at end of the year [0 [ 0 0 0 0 0 DD D L) tiiiiiiiie ettt




O¥ Million 0OO0OO
Capital Expenditures (¥ Million)
2000 2001 2002 0O00DmO00o
27,035
........................................................................... ¥ 23,763 3,098 32,586
........................................................................... 29,006 28,598 26,729
........................................................................... 11,196 4,671 5,072
........................................................................... (12,110 (14,847) (4,851) ok
........................................................................... 9,140 1,779 977
........................................................................... 2,285 (1,632) 224 e b
........................................................................... (297) (51,461) — 612 ]
........................................................................... — 79,194 558
........................................................................... 841 (11,124) —
........................................................................... (1,792) (1,178) (909) 1998 1999 2000 2001 2002
........................................................................... 6,781 5,359 3,356 Depreciation (¥ Millon)
........................................................................... (20,546) 39,391 (19,303) 0000mMmO0on
........................................................................... (22,691) 24,527 (25,431)
........................................................................... 36,989 (20,670) 27,876 36,142
........................................................................... 4,781 10,887 7,688 a1bos
........................................................................... 67,349 97,495 54,573 A B
........................................................................... 1,865 1,132 1,039
........................................................................... (6,027) (6,483) (3,588)
........................................................................... (16,984) (8,866) (28,762)
........................................................................... 46,202 83,277 23,262
........................................................................... (138) (202) (116)
........................................................................... 260 380 215
........................................................................... 6,172) (7,690) (13,823) 1998 1999 2000 2001 2002
........................................................................... 20,346 21,746 6,766 EBITDA (¥ Milion)
........................................................................... (732) (258) (1,451) 0000000000M0000
........................................................................... 948 3,184 887
........................................................................... — 15,118 100 Lo 62671
........................................................................... (160) 833 (333)
........................................................................... (1,447) (933) (281) 48931 47 707
........................................................................... 1,453 1,159 77 a7bes
........................................................................... (1,417) (2,270) (2,749)
........................................................................... 12,941 31,067 (10,710)
........................................................................... (9,423) (26,655) (15,702)
........................................................................... (4,000) 1,000 23,000
........................................................................... 9,766 600 1,086
........................................................................... (38,910) (60,350) (18,789) 1998 1999 2000 2001 2002
........................................................................... — (15,000) (10,000) Income before Income Taxes and Minority
........................................................................... (1,233) — —_ Interests (¥ Million)
........................................................................... (195) (885) (1,063) —
........................................................................... 4,142) (5,639) (8,995) 32586
........................................................................... (111) (102) (105)
........................................................................... 0) 35 96 23,763
........................................................................... (48,251) (106,997) (30,474)
........................................................................... 10,892 7,347 (17,922)
........................................................................... 6,027 17,411 25,081 14503
........................................................................... 515 361 — ais
........................................................................... — — 6
........................................................................... — 22 22 -y
........................................................................... (23) 61) (22)
1998 1999 2000 2001 2002
s ¥ 17,411 25,081 7,165
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(As of December 31, 2002)
020020120310000

Showa Shell Sekiyu K.K.

Corporate Headquarters:

2-3-2, Daiba, Minato-ku, Tokyo 135-8074, Japan
Oooooodoooo

0000135-80740 0000002003020

Date of Establishment: January 1, 1985
ooooooooeooioin

Authorized Number of Shares: 440,000,000 shares
ooomoo

Paid-in Capital (Shares Issued): ¥34,197,585,000
Oo0mMooooooog (876,850,400 shares)

Number of Shareholders: 10,177

Corporate Data 0000

Number of Employees: 1,122
ooomoo

Securities Listings: 0 0 0 0000
Common stock — Tokyo, Osaka, Nagoya,
Fukuoka and Sapporo
00000000000 0000

Independent Auditors: ChuoAoyama Audit Corporation
00000000000000

Transfer Agent: Mizuho Trust & Banking Co., Ltd.
1-2-1, Yaesu, Chuo-ku, Tokyo 103-0028, Japan
goboobooboboboboobobooboo
0103-0028 0O OO OO OO 1-2-1

ooomoo
Major Stockholders Number of shares held Percentage of total
ooog (thousand) common shares outstanding

gomooo gooo
The Shell Petroleum Co., LEd. ......c.ooiiiiiiicccscee e 174,850.2 46.40%
Jooooooooobbooooobooooooog
Mizuho Corporate Bank, Ltd. ... 14,196.6 3.77
o0ooooooooooooag
Japan Trustee Services Bank, Ltd. ... 13,711.8 3.64
00000000000000000000
The Master Trust Bank of Japan, Ltd. ... 13,628.1 3.62
0000000000 00O00oo0n
Mitsui Asset Trust and Banking Company, Limited .............c.cccccciiiiiciiiiiiic, 11,549.6 3.06
000O0ooooo0oooon
Trust & Custody Services Bank, Ltd............cccooooiiiiiiiice 9,965.8 2.64
goobooooooooooooo
Shinsei Bank, LIMITEd ..........ccooiiiiiie e 9,610.0 2.55
gooooooo
The Mexican Eagle Oil Co., L. ..o 6,790.9 1.80
O00Do0ooOooooooooooooooooooooog
The Anglo-Saxon Petroleum Co., LEd. ..o 6,784.0 1.80
ddbooOooooooooboboooobooboooooooaa
UFJ Trust Bank LImMIted..........coooiiiii s 6,348.2 1.68
UFJOOOoooooo
For further information, please contact the following: (1111 0 000000
Public Affairs [ [ [J
2-3-2, Daiba, Minato-ku, Tokyo 135-8074, Japan [1135-8074 00 000002003020
Tel: 81-3-5531-5591 Fax: 81-3-5531-5598
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