Consolidated Statements of Cash Flows

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 2000 through 2003
By T VEEMKRB RUZ0EEFRE 20004 12 BB KU 2003 F 12 A

Cash flow from operating activities: EEEFFHC LD Frvya-TJ0—

Income before income taxes and minority interests i FHEEATERIIHZR «oeirririee e
Depreciation JHfMIIEZIER .....eeieieiieeeriiee e erreeees e e e e e eeeeeeeeeeeeeeeeeeeeaeeeaeasasaaseaeaaanaaaaaaaaaaeaeaeaaaaeeeeaetatattaataaa—,———————aaaaaaaaaaeaaeeeaaaaaareee
Loss on disposal of property, plant and equipment BIZEITEEEEALIIIE ...eveeiriiiee ettt eeee e et e et e e e e e s sareeeas
Gain on sale of property, plant and eqUIPMENt T B T B EETTAITR .o eeeeeeeeeeeeeeeeeeeeeeeeret e s s e e e e eeeeeeeaaaaaaeseeeeereeressssssnsnnnnnsnnnnnnnenns
Loss on write-down of investments in securities R B MEEZEE MR ©vvvvvrreieiierereee e e e e e e e e e e e e e e eeeeeeeeeer e reeaaeasaaeeaeeseeesaaaaaaaaaeees
Increase (decrease) in allowance for doubtful receivables SIS [ZAEDIBIHER .ooeevereeeeeieeee ettt e e e e e e
Decrease in the provision for retirement allowances JREHE S5 T DIHANEE c.evvviiiiiieie e e
Increase (decrease) in allowance for retirement benefits RIS ZATDIRIER ..ooiiiiiiiiii e
Increase (decrease) in investment 0ss reserve FEIBRS [FATEOIRIIER «vevreeiiiiiiieiiee ettt ettt e e e e e et e e e e e e e e e e anneeeee
Interest and dividends reCeiVed B B d AR U B o TE . v vvve et eeeeetee e e e e et e e e e e ettt ee e e e et e eeee s e eaa e eeeeesataeeeeeesesaaeeeeesrsraneeeeeeraranns
Interest eXPENnSes STH AT I iU TE EES | ciiiiiiiiiiiiiitiie e ceee e et e e e e e e e e e e e e e e e e e e e eeeeeeaeae s s et ———a— e e e aaeaaaaaaaaaaaaaaaaaaeeerrraa————————————————————————_
Increase (decrease) in notes and account receivables 75 _EEHEDIBIIEE . .ooeiiiiiiiiiiiii ettt
Increase (decrease) in iINVENLOries Jo/ditl B EEDDIETIER .uuuuurieeieeeeeeeeeeeeeeeeeee et eeeeeeeeeseraseeeeaaa e saaaaaaaaaaaaasaaesesesesessrssssssrsesnnnnnnnnnnnnnnns
Increase (decrease) in notes and account payables f A B IS DI HER .....eiiieeeeeeeeeeeeeee e e e e e e e e e e e eeeeeaaeeeeeeeeeeeeeraareraranannnnnnnnnanes
OENEF DM oeeieieeeee ettt e e et e ettt et e e e e e e e e e ee e tttabbaaaeaeaeeeaaa e aattbba—ataaaaaaeaeaaatththbttaaeaaeeaeeaaattttabbaaaaaaaaeeaaaantetrraraaaaaaaaaeaaaes
Y0 o] o = U 5=
Interest and dividend income received FIIEE R UELEEDIZATEE .eeeeieeeeeeeeeeeeeeeeeeeeeereeeeeeeessasasaeaeeeeeeeaaaaaaaaeeeeeereresssnrsnsnsnnnsnnnnnnanaess
Interest eXPense PAI FIEIDTZIAZE oiiiiiiiiiieeeeeeeie ittt rreeeseeeeeeeeeeeeeeaeeeeeeeeeeaeaeasssasssassssn s aaaaaeseeeeeaeeeaeaeeeeeererressnsnnnnnnnnnnnanaeeees
| Iole TR = N G o UL B N D o L= O
Net cash provided by operating activities Bz EE T T 1710 3 T - T i it i e it e e e et e e e e et e e e e e et eeeeeeeeabaaeeeeeessnanaeeesessnnnaaaaaeees
Cash flow from investing activities: {¥&;E&C LD Frva-T70—

0 Payments for purchase of time deposits EHAFET DTEAIC R DITH wuueeeieiiiiiie ettt e e e ettt eeeeeeetat i eaeeeeetataaeeeeseaaanaeeeeeassnnaeeeaerssnnns
Proceeds from maturity of time deposits TEHIFEE DIATRICARDUNA e iiiiiiieeeeeeeeeeeee e e s e s e e e e e e e eeaeaeeeeeeeeeeeeeseaeaaasssabaaananannnanenns
Payment for purchases of property, plant and equipment BEETEEFEDEISICRBDIIH tirtiiierieiiiiiiiieeeeeeiiiiee e eeetieeeeeeenriiseeeeeeraennns
Proceeds from sale of property, plant and equipment EFEEIEEEDTEANT DU conniiiieiiiieeee ettt e e e e e e e e e e
Payment for purchases of investments in securities BB MEEZFDETSIC DI wuvrreriiiieeeee ettt
Proceeds from sale of investments in securities FEEHEMAIZRDTEANT AR DU wuvrrrrrrrreeniniiiiaieaeaeeeeeeeeeeeaeeeeereeeeerererrerrrreeennnnnnnnns
Proceeds from redemption of investments in bond FEDEIREIT IR DUNA . .eueitieieiiiiee ittt e e e e e et e e e e e e e e e e
Increase (decrease) in short-term loans (net) JZ Al E B DM TR  ..eeeeeeee ettt e e e e e e e e e e e eeeeeeeeeeeeeeeeeeeeassssnsnnnnnnnannnnnees
Payment of [0Ng-1ermM [0ANS R E T [T i ST 1 eiiiiii e e i eeeicee e e ettt e e e ettt e e e e ettt e e e eeeeetat e e eeeeaastaeeeseessannaeesssssnnaaeessssnnnaeeesssssnnns
Proceeds from the collection of long-term loans EEIETEDEIUTITATDUTI covverrrreeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaaeeaaaannaneeeeeas
(1o ToT U O

Net cash (used in) provided by investing activities & EE TR DT 7 T/ 0 T it iiiiiiiiee e eeeeiieee e e e ee e e e e eeaae e e e e eeaaaeeeeeeeaannaeaaaeees
Cash flow from financing activities: Bi#5E&IIC LD Frvyva-TJ0—
Increase (decrease) in short-term debt (Net) B H A E A B D i B HlEE . v v eeete et e et e e e ee e et e e e e e e et e e s e eesaaneees
Increase (decrease) in commercial paper (net) X —=/ 1)L/ —) C—DTEETIEE ..eevvvreee et e e e eeeiee e e e eeeate e e e e eeeataeeeeeeestnneeeeaesasnnns
Proceeds from [0Ng-term debt RHAE AT AR DN uuu e eeeieee et eceee et e e et e e e e e e et teeeee e e s et e e e e e e s eataeeeesssraaaeeeessestaaeesssrsranns
Repayment of long-term debt R A B DI B [T TTHY tiiiiiiiiieiiiiieeee s s e e e e e e e e e e e e eeeeeeeeeeeeeeeeeearaaasaaaaeaannnsaaaaaaaaaaaaaaaaaaaaeees
Proceeds from issuance 0f DoNds B DT TIT AR D UL coeeeeeeeeeee e e e e e e et e e ee ettt s e s e s aaeeesaaaaaaaaaaeaeeeeesesesessssssnssnsnnnnnnnnnnnnnnns
Payment for redemption of DoNdS F B D BRI AR Sz e e eeeeeee e e e e e e e e e s e s e e e e e e eeeaeaeeaeeaeeeeeeeresessasssassnnnnnnnnnnnnanns
Payment for retirement of StOCK FRTU AT di D ST ciiiiiiiiieee et et e e e e ettt e e e e e e eaa e e e e eeeasaaaeeesssraanaaeesassannaaessesssanns
Payment for purchases of treasury StoCK E i RTND EIE I AR B 3T uu e e eeiiiiiee e e e ee e e e e e et e e e e e e eea e e e e eeeabaeeeeesessaaaeeeesassannaeeeassesanns
O Y e TNV LT Te R O Yo I o e U v U
Dividends paid to minority interests 2 kT [T T D EDTEIDITIATE «evvrertereniiiieeeseeeeeeeeeeeeeeeeeeeeeeeeeteeeeeeaeesanenannnnaaaaasasesasesaaaaaaaaaeees
(oI U OO PSR
Net cash used in finaNCing aCtiVities B R T 1710 S/ s T i ettt et et e et ee e et e e e e e et e e e s e e s aae e e s e e eaaeeaes
Net (decrease) increase in cash and cash equivalents 1858 R U IR B A B I B IR ..o eeeeeeeeee e e e e e e e e e e e e e aaaaaaaaaes
Cash and cash equivalents at beginning of the year IREE R U IRE I DHH TR coooovvvreereeeee ettt e e e e e e e e
Increase in cash and cash equivalents due to inclusion of consolidated subsidiaries #FiRESICHE S RED LOBEEFSDDENS coveeeeennn.
Increase in cash and cash equivalents due to merger GHICHEDIRED R UIREEIZFEY DI cooeeeereeeeeeee et e e e e e ee e
Increase in cash and cash equivalents due to merger of consolidated subsidiaries EfEFRHDEHFHICH DI BEED LOBRESEFYOENS ......
Decrease in cash and cash equivalents due to exclusion of subsidiaries from consolidation BRI CHE S BEED LOBESEEYDORIS ...

Cash and cash equivalents at end of the year T3 d K U TR BRI <o eteeeeeeeeee ettt ettt e e e e e e ettt e e e e e e e e e s aaeneeeee




EfEFvrya - JO—E8E

(¥ Million &=HM)

2000 2001 2002 2003

......................................... ¥ 23,763 3,998 32,586 36,937
......................................... 29,006 28,598 26,729 25,138
......................................... 11,196 4,671 5,072 3,879
......................................... (12,110) (14,847) (4,851) (2,052)
......................................... 9,140 1,779 977 511
......................................... 2,285 (1,632) 224 (724)
......................................... (297) (51,461) — —
......................................... — 79,194 558 (209)
......................................... 841 (11,124) — —
......................................... (1,792) (1,178) (909) (492)
......................................... 6,781 5,359 3,356 2,879
......................................... (20,546) 39,391 (19,303) 19,005
......................................... (22,691) 24,527 (25,431) 8,912
......................................... 36,989 (20,670) 27,876 (27,330)
......................................... 4,781 10,887 7,688 (4,126)
......................................... 67,349 97,495 54,573 62,328
......................................... 1,865 1,132 1,039 641
......................................... (6,027) (6,483) (3,588) (3,069)
......................................... (16,984) (8,866) (28,762) (5,196)
......................................... 46,202 83,277 23,262 54,704
......................................... (138) (202) (116) (17)
......................................... 260 380 215 290
......................................... (6,172) (7,690) (13,823) (11,574)
......................................... 20,346 21,746 6,766 3,898
......................................... (732) (258) (1,451) (454)
......................................... 948 3,184 887 1,698
......................................... — 15,118 100 —
......................................... (160) 833 (333) 843
......................................... (1,447) (933) (281) (282)
......................................... 1,453 1,159 77 28
......................................... (1,417) (2,270) (2,749) (2,306)
......................................... 12,941 31,067 (10,710) (7,874)
......................................... (9,423) (26,655) (15,702) 20,652
......................................... (4,000) 1,000 23,000 (36,000)
......................................... 9,766 600 1,086 2,100
......................................... (38,910) (60,350) (18,789) (16,488)
......................................... — — — 15,000
......................................... — (15,000) (10,000) (15,000)
......................................... (1,233) — — —
......................................... (195) (885) (1,063) (4)
......................................... (4,142) (5,639) (8,995) (9,354)
......................................... (111) (102) (105) (100)
......................................... (0) 35 9% 29
......................................... (48,251)  (106,997) (30,474) (39,167)
......................................... 10,892 7,347 (17,922) 7,662
......................................... 6,027 17,411 25,081 7,165
......................................... 515 361 — 322
......................................... — — 6 —
......................................... — 22 22 —
......................................... (23) (61) (22) —
......................................... ¥ 17,411 25,081 7,165 15,151

Capital Expenditures(¥ Million)
BiBrEE (8AM)

13,823
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Depreciation (¥ Million)
EmERE (BHA)

2003

31,023
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EBITDA (¥ Million)
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2003
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Income before Income Taxes and Minority

Interests (¥ Million)
HEERAEXNRE (BAM)
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