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Showa Shell Sekiyu K.K. is recognised as a
pioneer in the Japanese oil industry. Our bold
restructuring programme designed to improve
cost competitiveness and profitability has pro
duced remarkable results. As we move into the
second stage of our corporate reforms, these
achievements will provide a solid foundation for
sustainable future growth and enable us to
become an industry leader.




Stock Price Data

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2003
B T VERMRR BB LU ZOEEFRIE 1995F 12 AN 520034 12 AFE T

Common Stock Price Range
SRELHK(E (SEHEE)
1995 1996 1997 1998 1999 2000 2001 2002 2003

T LI 2 1,300 1,200 1,140 940 840 600 905 930 956
=iE (1)

LOW () 1o 755 875 585 541 450 360 441 603 690
ZfE (1)

CIOSE () cvvoreeeeeeeeeeveeeeeeeeeeees e seeeseeeeeene 865 965 655 635 451 479 696 824 871
3E (M)

TOPIX ClOS w.ovveoveeeeeeeeeeeeeeeeeee e 1578 1,470 1,175 1,086 1,722 1,283 1,032 843 1,043
BNl Ga

Number of Shares Issued and Market Capitalization (At Year-End)
FITEMNHN S KUBHEHEE (REHEER)
1995 1996 1997 1998 1999 2000 2001 2002 2003

Number of shares issued (Thousand shares)... 376,850 376,850 376,850 376,850 376,850 376,850 376,850 376,850 376,850
FITRMIE (FHR)

Average number of shares outstanding

(excluding treasury stock) (Thousand shares) ... 345,607 376,850 376,850 376,850 376,850 376,578 375,804 374,545 374,183
BRI (BEHRRS) (FHR)

Number of shares outstanding at year-end
(excluding treasury stock) (Thousand shares) ... 376,850 376,850 376,850 376,850 376,850 376,409 375,281 374,125 374,303
BRTE (BetiR<) (T

Market capitalization (¥ Billion) .............. 326 364 247 239 170 181 262 311 326
BHESEE (HEM)

Investment Indicators
BREDEE
1995 1996 1997 1998 1999 2000 2001 2002 2003

Price/Earnings ratio — PER (Times) ....... 21.7 60.1 38.6 119.6 93.0 14.4 100.2 16.5 15.5
RN (1)

Price/Operating cash flow ratio —

PCFERY (TIMES) veeeeeeeeeeirrreeeeeeeeeeeeeeinns 3.8 32.7 4.5 3.8 5.1 3.9 3.2 13.4 6.0
Wl ZRU—F VT Frwya- JO—ER (1)
Price/Book value ratio — PBR? (Times)... 1.7 1.8 1.2 1.2 0.9 0.8 1.2 1.3 1.3

IRAEERERSER (5

Per Share Value Indicators

—RTe b HEDIER

1995 1996 1997 1998 1999 2000 2001 2002 2003
Book value —
Net assets per common share® (¥) .............. 519.93 526.84 534.64 52995 524.25 574.77 565.36 592.18  627.07

— A OEEREE (F)
Operating cash flow per share —

CFPS () et 225.72 29.49 146.96 167.55 89.29 122.60 220.98 61.7 145.16
—MHEIEDAR—F VT - Frva- 70— (M)
Net income per share — EPS (¥) ............. 39.94 16.06 16.95 5.31 4.85 33.19 6.95 49.69 55.96
—HRE D HR i (FD)
Dividends per share (¥)...ccceeeeeeveveerveennen. 9 9 9 9 9 15 20 25 25
—MREfebicE (1)
Payout ratio® (%) ...cccceeeeecereeeecireeecineen. 32.0 70.5 48.3 82.6 90.1 62.6 268.9 50.0 46.9

EettE (%)

1: PCFR=Year-end share price/Operating cash flow per share
il AR —F 4> - Frwa - TOAER=FERKI — SO IR —T VT - Frva - JO—

2: PBR=Year-end share price/Net assets per common share
PRI RS ER = SRR — ke D AR
3: Net assets per common share=Shareholders’ equity per common share
— R DITERERR= —MRE T DM EEAR
4: CFPS=0perating cash flow/Number of shares issued
—REIEDARU—T 4 VT - Fryya - JO—=ARU—FT VT - Frva - JO— FITERTE

5: Payout ratio=Cash dividends/Net income (non-consolidated)
Bo4 e =Fo s HER S (881



Liquidity Data MENET—%

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2003
B T VERSR BB LU ZOEEFRIE 1995F 12 AN 520034 12 AHE T

Depreciation, Free Cash Flow, Working Capital and Current Ratio
REER. JU— - Frvvya - J0—. EHGEAS KURELLER
1995 1996 1997 1998 1999 2000 2001 2002 2003

Depreciation and amortization (¥ Million).... 31,086 37,556 47,126 36,142 31,023 29,006 28,598 26,729 25,138
ISR (E5M)

Free cash flow! (¥ Million) .....ccovveeenneen.. (47,529) (82,129) 23,617 54,011 55,788 59,143 114,344 12,552 46,830
JU—-Fvva - 70— (BAHM)

Working capital? (¥ Million) ........ccevve... (1,720) 24,351 25,883 2,055 (7,893) 4,454 (34,911) (26,612) (27,037)
EHiEA (B3AM)

Current ratio® (Times) c.eeeeevrveeeeecrveeeeennes 0.69 0.71 0.71 0.70 0.72 0.77 0.76 0.76 0.81

TEEER ()

Capital Expenditures
Bt et
1995 1996 1997 1998 1999 2000 2001 2002 2003
Capital expenditures (¥ Million) ............. 114,395 69,954 32,258 27,035 10,259 6,172 7,690 13,823 11,574
EimRERR (8HM)
QOil business segment (¥ Million).......... — — — — — 6,014 7,538 13,719 11,420
oHEE BRM)
Real estate business segment (¥ Million)... — — — — — 131 151 78 129
TEpESRX (BHM)
Others (¥ Million) ...ccceeeveeeveecieeieneenne. — — — — — 27 1 26 24

TOftEE (BAM)

Total Capital, Debt/Total Capital and Debt/Shareholders' Equity
HBEAX, afF/HMEXLE. af/MEERLLER
1995 1996 1997 1998 1999 2000 2001 2002 2003

Capital employed® (¥ Million) .................. 566,081 638,335 620,002 568,373 508,990 487,876 383,107 372,135 355,723
ERER (BHM)

Gearing ratio® (%) ...cceeveviviniiiiiiinn. 65.4 68.9 67.5 64.9 61.2 55.7 44.6 40.5 34.0
FrUvT-LyF %)

Shareholders’ equity ratio (%) ................ 19.6 18.5 19.2 20.1 20.3 21.6 23.3 24.2 26.6

HEEARLE (%)

Return Indicators
U&y—VDIEE

1995 1996 1997 1998 1999 2000 2001 2002 2003
Return on equity — ROE® (%) ......uueueee. 7.3 3.1 3.2 1.0 0.9 6.0 1.2 8.6 9.2
HRESAFRER (%)
Return on average capital employed —

ROACE” (%) oo 3.7 2.0 2.0 1.3 1.2 3.8 1.0 5.3 6.0
EREARFEER (%)

1: Free cash flow=Cash flow provided by operating activities + Cash flow used in investing activities
IJU— - Fvvyya - JO—=8FKFHCLdFvva - JO—+EEFECLDFrva - JO—

2: Working capital=Current assets — Current liabilities (excluding short-term debt)
BREAR=EEREGE - EeEas (EHEARZR)
3: Current ratio=Current assets/Current liabilities
BN ER=RENEEREaE
4: Capital employed=Total shareholders’ equity + Debt
BRER=HTEA + B TERE
5: Gearing ratio=Debt/Average capital employed
FrUVT - LA =HFREFITFERE FREAN
6: ROE=Net income/Average total shareholders’ equity
REE AR R = IR i SR [ - JIEERDY)

7: ROACE=Net income before interest and after tax/Average capital employed
[EFEATIEREE =FILAIRS e SRR S EREAR (HIE. BRDTY)



Operations Data EBT—4

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2003
B T VERMRR BB LU ZOEEFRIE 1995F 12 AN 520034 12 AFE T

Crude 0il Refining Data
[FHERENCX T 2 FRIERBED R
1995 1996 1997 1998 1999 2000 2001 2002 2003

Crude oil refined (Thousand k2).................. 28,566 29,573 30,024 28,715 29,369 29,152 28,959 26,786 28,387
FUMIMEERE (T k)
Refining capacity utilization ratio (%)....... 84.1 86.9 88.4 83.7 88.0 88.7 94.6 89.6 94.3
BwEE (%)
*Refining capacity utilization ratio —

Industry average (%) .cceeveveecreeecreeennnnn. 79.4 79.2 81.2 77.8 77.1 79.2 81.1 79.4 83.3

BEE 55T (%)

Group Refinery Capacity Utilization Ratio
J)v— T 8L B ORRE SR
1995 1996 1997 1998 1999 2000 2001 2002 2003

Toa Ogimachi (formerly Kawasaki) (%).... 81.0 94.5 84.8 91.2 87.4 96.3 94.5 91.6 88.8
SRR (8 )1 (%)

Toa Mizue (formerly Toa Kawasaki) (%) ... 81.4 86.4 90.9 85.2 96.0 89.9 99.1 88.4 99.8
FEACT (B - =HIE (%)

Yokkaichi (%) .ueeeeeuieeeecieeeeeieeeeiee e 85.5 86.3 90.5 83.0 90.7 84.7 96.9 92.0 98.4
e (%)

Seibu Yamaguchi (%) ..eeccveeeeeeeecieeeiieenne. 90.1 86.0 90.9 82.0 82.8 89.1 88.3 84.0 89.5
FEEBLLIC (%)

Total (%6) cueeeeeeieeeeeieee e 84.1 86.9 88.4 83.7 88.0 88.7 94.6 89.6 94.3
@t %)

Domestic Gasoline Sales

ERAYV U VERFE

1995 1996 1997 1998 1999 2000 2001 2002 2003
*Gasoline market share (%) ...ccooevuvveeeeeenns 12.5 12.6 12.7 12.5 12.4 12.9 13.3 13.5 14.1
AU =Ty hvI7 (%)
*High octane gasoline market share (%) ... 13.0 13.2 13.2 12.9 12.6 13.2 12.8 13.3 14.7
J\AFOHRVIY I—=Twv T T (%)
*Percentage of high octane gasoline (%)... 21.4 21.3 21.4 21.4 20.8 20.2 19.0 18.8 19.1

JI\AF TRV VTR (%)
Percentage of high octane gasoline —

Industry average (%)......cccveveveereeueneencnnene. 20.5 20.3 20.6 20.7 20.4 19.8 19.6 19.0 18.3
I\AF TV VERGEHEE —2ERTHY (%)

Non-Consolidated Service Station Data

B{fSSF—%

1995 1996 1997 1998 1999 2000 2001 2002 2003
Number of service stations.......c.cccecueeueennee. 7,119 7,013 6,797 6,495 6,056 5,726 5,474 5,228 5,017
EET0 SS DR
Number of self-service stations..........c........ — — — — 8 25 97 195 267
)L 7 SS Dt

*Figures include those of Seibu Qil Co., Ltd.
RS E It A EZHE T,



Sales Volume by Product JHTERIRRST A S

Showa Shell Sekiyu K.K. Years ended December 31, 1995 through 2003
B T)LEMR ARt 199545 12 AfIH'S5 2003 F 12 BHiFE T

Gasolines
EFM

1995 1996 1997 1998 1999 2000 2001 2002 2003
Sales volume (k@ thousand )..................... 6,593 6,869 7,039 7,146 7,289 7,663 7,987 8,300 8,852
HRsosiE (FKO)
Percentage of total sales volume (%) ...... 13.0 14.4 16.3 16.8 16.9 18.3 19.1 20.8 22.2
FRBRFTEERERILL (%)
Jet Fuel
Jzwvhk

1995 1996 1997 1998 1999 2000 2001 2002 2003
Sales volume (k¢ thousand)..........ccceeeueenee 1,690 1,903 1,820 1,808 1,886 2,221 2,304 2,052 1,545
BRFTHE (T KO
Percentage of total sales volume (%) ...... 3.3 4.0 4.2 4.2 4.3 5.2 5.5 5.2 3.9
FRERTERIEABAILE (%)
Kerosines
Jap::|

1995 1996 1997 1998 1999 2000 2001 2002 2003
Sales volume (ke thousand).........ccveeeneee. 3,579 3,716 3,336 3,297 3,327 3,529 3,806 3,909 4,253
HRSTAE (T KO)
Percentage of total sales volume (%)...... 7.0 7.8 7.7 7.7 7.7 8.4 9.1 9.8 10.7

fRARTTA 2B (%)

Gas/Diesel 0il
Bl

1995 1996 1997 1998 1999 2000 2001 2002 2003
Sales volume (kg thousand).........cccceeeuee 5,668 5,824 5,552 5,231 4,930 4,982 5,026 4,809 4,637
BRFoEE (FkO)
Percentage of total sales volume (%)...... 11.2 12.2 12.9 12.3 11.4 11.9 12.0 12.1 11.6

fRARTTAEMBRLLE (%)

Fuel 0il
==y}

1995 1996 1997 1998 1999 2000 2001 2002 2003
Sales volume (kg thousand)...........c....... 9,045 8,805 8,440 7,660 7,554 7,526 6,790 6,338 7,008
BRFEEE (TKO)
Percentage of total sales volume (%)...... 17.9 18.5 19.6 18.0 17.5 18.0 16.2 15.9 17.6
HRERFRERERLL (%)
Other*
ZDfth

1995 1996 1997 1998 1999 2000 2001 2002 2003
Sales volume (k& thousand).........e.eveeeen.. 6,414 6,551 6,158 5,692 6,227 5082 4,239 3,702 4,129
HRsTEE (FKO)
Percentage of total sales volume (%) ...... 12.7 13.7 14.3 13.4 14.4 12.1 10.1 9.3 10.4

HRERTEAEAERLE (%)

1995 1996 1997 1998 1999 2000 2001 2002 2003

Domestic sales total (k¢ thousand)........... 32,989 33,671 32,345 30,834 31,213 30,973 30,152 29,110 30,424
ERiRTEast (FkO)

Cargo (k¢ thousand) .........cceevevevevceeunnne. 17,437 13,904 10,649 11,553 11,799 10,943 11,753 10,717 9,416
A= Fkb)

Total (ke thousand)........c.eeveeeeeeeeveveeeena. 50,426 47,575 42,994 42,387 43,012 41,916 41,905 39,827 39,840

feast (FkO)

*Qther includes naphtha, LPG, lubricant, asphalt, crude for burning, coal and cokes, etc.
ZOMICE. T LPG. BEH. PRI 7L EREE Ak, I—IAFENZFENET,



Summary Consolidated Balance Sheets

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries December 31, 1995 through 2003
B T LVEEMRREH B LU Z0ERFEE 1995Fh 5200340 12 A 31 BIRAE

1995 1996 1997
ASSETS EEDER
Current assets: jiEN&EE
Cash in hand and at bank FRE B U TEE ceeeeeeeee e e ¥ 28,105 12,171 11,066
Notes and accounts receivable ZEFEE R UTEHIE o ovvveeeieieeeeeeeee e 174,701 217,664 211,759
INVENTOFTIES HHETEEREE ©oiveiieiieieiititeeee e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e eeeeens 138,157 133,997 138,897
Other current assets ZDMDTRENEIEE ....cveeeeeeeeeeeeeeereeeeieirreeeee e e e e eeeeeeeeaeeeeeeeeeeees 29,925 26,290 25,127
Total current assets B E EE R ... eeeeeeeeeeeeieteietttetiitit e e e e e e e e e e e eeeeeeeeeeeeeees 370,888 390,122 386,849
Fixed assets: EEEE
Property, plant and equipment BREZEITEEEE .......cvveveeeeeeeeeeeeeeeers e e e e 546,379 578,057 562,874
Intangible fixed assets FZEITEEIEE .. .cceeeeeeeeeeeee e e e ettt e e 3,263 3,983 4,298
Investments and other assets FE TS ... 81,146 99,302 95,910
Total fiXed aSSEts BB EEEIET «oveueeeeeeeeeeeeeeeeeeeee et ee e 630,788 681,342 663,082
TOtAl @SSEES EEEERIET oot ¥1,001,676 1,071,464 1,049,931
LIABILITIES AND SHAREHOLDERS’ EQUITY &EBKLUEARDER
Current liabilities: REI&(E
Notes and accounts payable SZIAFHEB RU BT vvvveeeicieirieieieeeee e eee e e e e ¥ 173,314 166,202 152,111
Short-term debt and current portion of long-term debt
EEEASB LU IV— )L _—) B R 1T ELIAEBAE v, 164,692 183,824 183,696
Other current liabilities Z DD EIEE .eeveeeieeieeeeeeeeieerrere e e e e e e e e e e e e eeeeeeeeeeeees 199,294 199,569 208,855
Total current [1abilities B E BRI R o eee et e et e e e e eeaaees 537,300 549,595 544,662
Long-term liahilities: EFE&&E
BONUS HEfE .ttt ettt ettt e ettt e et e e st e et et ea et e e et e ee et ee e eneaes 30,100 50,100 55,100
Long-term borrowings SRAE AT ..ooi ittt e e e 175,363 205,876 179,728
Provision for retirement allowances IEEHE S5 255 coveerereieeeeririiiiiee e 40,981 43,081 45,033
Reserve for retirement benefits JREIGTTE 2155 oovrerrreeiiierrereee e — — —
Special reserve for repairs RHERES 2955 oo 9,483 8,793 9,528
Other long-term liabilities ZDMDETEE R ...cooceeiiiiiiieeeeee e 8,294 11,050 9,951
Total long-term liabilities E B EEET cvvvrrrrrrrrrrrrrerreerrrrrrereeeeeeeeeeeeeeeaeeeereeenes 264,221 318,900 299,340
Minority interests in consolidated subsidiaries 2 EEERFD oovvivieiiiiiil 4,228 4,433 4,450
Total [abilItIeS BEEET c.voveeeee ettt ettt 805,749 872,928 848,452
Minority interests in consolidated subsidiaries 2 EHETIFD coovvvvvviciiiiiiieeeeeeeee — — —
Shareholders’ equity: &4
Common stock of ¥50 par Value BT ccoveeeeeee e 34,198 34,198 34,198
Capital reSEIVE B R A TE e i iiiiiiiee e e ettt e e ettt eeee e e e e e etaa e e e e eeaaaaneeeeeeeanannns 21,929 21,929 21,929
Legal FESEIVE T T coieeeeeeeeeeeeeeeee ettt s e e e e e e e e e e e e e e e e e e e aeaaaaaens 5,150 5,568 5,951
Retained earnings Z D iR v u e e e eeiecee e ee et e e e e e e et ee e e e e e et e e eeeaaes 134,666 136,844 139,402
Consolidated retained earnings EAEEIFRTE «.ovvvvieee e — — —
Net unrealized gains on investments in securities ZDME Mz HAIZELES.............. — — —
TreasUry SEOCK B MRTD coeeieiee ettt e e e e e e e e e e e e e e e (16) (3) (1)
Total shareholders’ equity EANEET .oooiiiiiiiiiiii e 195,927 198,536 201,479
Total liahilities, minority interests and shareholders’ equity........................ ¥1,001,676 1,071,464 1,049,931

B8R, MREEDIBRUEFSE




EREENRRES

(¥ Million BHM) Total Assets/Shareholders’ Equity (¥ Million)
1998 1999 2000 2001 2002 2003 W BRE/W RERE (BAH)
974,916 1,002,146
909,902 916,690 g5 50q
11,446 6,027 18,055 25,666 7,651 15,382
207,428 236,301 258,216 218,630 237,934 219,482
110,522 117,728 140,884 116,412 141,843 133,047
23,424 21,052 20,429 26,001 25,344 27,022
352,820 381,108 437,924 386,710 412,774 394,934 197,563 {216,340 212,165 221,604 34773
542,724 504,811 466,819 439,434 423,963 408,752 1999 2000 2001 2002 2003
4,742 4,732 14,964 14,556 13,885 13,516
91,996 84,265 82,437 69,200 66,067 65,095 Shareholders' Equity Ratio (%)
B HEEALE (%)
639,462 593,808 564,221 523,191 503,916 487,364 o
992,282 974,916 1,002,146 909,902 916,690 882,299
24.2
23./
150,998 179,137 212,729 197,912 222,921 174,887
21.6
156,506 139,646 137,449 87,121 102,515 68,506
199,767 209,864 220,742 223,709 216,464 247,080 203 0o
[
507,271 528,647 570,920 508,742 541,901 490,477 1999 2000 2001 2002 2003
55,000 55,000 40,000 30,000 15,000 30,000 Gearing Ratio (%)
/ / / / / ’ BE7UVY - LYF (%)
157,156 116,783 94,078 53,817 33,016 22,444
47,735 51,709 51,516 — — — ‘o
— — — 79,149 79,752 79,562 \35.7
9,870 9,693 9,409 9,659 8,905 9,644
11,010 11,137 15,685 12,347 12,600 11,721
44.6
280,771 244,322 210,690 185,019 149,275 153,373 \
40.5
4,529 — — — — —
34.0
792,571 772,969 781,611 693,761 691,176 643,850 b
— 4,384 4,185 3,971 3,909 3,675 1999 2000 2001 2002 2003
34,198 34,198 34,197 34,197 34,197 34,197 Current Ratio (%)
21,929 21,929 21,929 21,929 22,086 22,089 W RELLE (%)
6,307 — — — — — 8..5
137,277 — — — — —
— 141,436 160,418 157,088 166,718 178,102
— — — — 651 2,325 767
76.2
(0) (0) (196) (1,046) (2,049) (1,940) U
199,711 197,563 216,349 212,168 221,604 234,773
72.
992,282 974,916 1,002,146 909,902 916,690 882,299 .

1999 2000 2001 2002 2003



Summary Consolidated Statements of Income

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2003
By T VEEMKRMB RUZ0ERETFRE 19954 12 AN S 2003 F 12 AFT

1995 1996 1997
Nt SAIES TE S e e eeiiiiee ettt e e e e e et e e e e e et e e e e eaaa e e aaaes ¥1,441,176 1,600,067 1,588,067
COSt OF SAIES F5 ETEMM .ottt e e s e s e seeeeeeeeeeaeneeeans 1,225,954 1,404,723 1,408,789
Gross Profit T EdaRlzm .. e e 215,222 195,344 179,278
Selling, general and administrative expenses BRFEED RU—MEIRE ..coovvviviveeen 186,383 174,646 164,434
Income from operations EZEFlUTm . .oooieriiiiiiiiiee e 28,839 20,698 14,844
Non-operating income (expenses): EZ5E%
Interest and dividend income SZEUFEE R UEZZTE cuvvvvrereeeeeeeeeeeniiiieeeeeeee e e e 999 960 987
Exchange gain (10SS) ZBEEZE (JB) Z0 wuuurieieeeieeeeeee e ettt e 2,594 4,229 6,348
Equity in earnings of unconsolidated subsidiaries and affiliates
a7 TS N 34— 1 P PRRPPRP — — —
Other income ZMDfthDF |zt 2,104 2,246 2,796
Interest expenses SHAFIEBE RU IS IF] . .eeiiiiiii e (11,546) (11,333) (11,009)
Other expense ZOMIDEEFT ..ooeiiiiiiiieiiiieee ettt (997) (1,575) (1,065)
Ordinary income FBETUZE ....oooririiee e 21,993 15,225 12,901
Extraordinary profit A5 RIF T .u e 3,861 5,603 9,396
ExXtraordinary 10SS FFBITEIC cuuueee et (1,807) (7,099) (8,623)
Income hefore income taxes and minority interests F{EEAREA=EMFIEE ... 24,047 13,729 13,674
Corporate and resident taxes JAAFHE RUMEERALEE «ooovveeeiieieeeeeeccee e (11,054) (8,185) (7,916)
Income taxes (Current) JEARL, FERBD R UEZER. oo, — — —
Income taxes (Deferred) SAATTETIEEEE .ovvvverrvrereeeeerereeseeeeeeeeeeeeeaeeeaeeeereeeeeerenaenes — — —
Minority interests in earnings (losses) of consolidated subsidiaries 2k EEL ........ (170) (319) (132)
Equity in earnings of unconsolidated subsidiaries and affiliates, etc.
B A PO NS R — =L | L SOOI 979 829 761
Net iNCOME EEBMIFUZE «.ooveeeeeeeeeeeeeeee ettt e e e oo et e eeeeeeseaeeeeeeeeeeseeeeenene ¥ 13,802 6,054 6,387




BRI EERS

(¥ Million BEAM)

1998 1999 2000 2001 2002 2003
1,324,752 1,365,478 1,639,475 1,664,954 1,620,359 1,726,917
1,171,788 1,218,732 1,447,361 1,513,626 1,460,458 1,570,155

152,964 146,746 162,113 151,328 159,901 156,761
144,446 133,692 124,442 123,274 123,500 120,787
8,518 13,054 37,670 28,053 36,400 35,974
1,684 987 1,792 1,178 909 492
5,988 4,955 5,052 3,905 4,432 1,824
— 153 62 1,108 374 667
2,812 2,471 2,100 1,864 1,815 2,858

(10,416) (8,084) (6,781) (5,359) (3,356) (2,879)

(1,363) (1,345) (983) (1,699) (474) (749)

7,223 12,191 38,913 29,052 40,101 38,188

10,023 22,547 14,783 15,821 5,038 3,298

(8,411) (20,435) (29,934) (40,875) (12,553) (4,549)

8,835 14,303 23,763 3,998 32,586 36,937

(6,779) — — — — —

— (12,493) (11,003) (24,449) (9,507)  (16,442)
— — 242 22,956 (4,357) 616
(193) 18 (17) 105 (55) (110)
136 — — — — —
1,999 1,828 12,499 2,610 18,665 21,000

Net Sales(¥ Million)/Gross Profit Margin (%)
R (BAM) /T LEEHRTEE (%)

1,726,917

1,639,475 1,664,954 1,620,359

1,365,478

9.1%

1999 2000 2001 2002 2003

Selling, General and Administrative
Expenses (¥ Million)
BRETES LU —REEE (BHM)

133,692
124442 123274 123500 15047

1999 2000 2001 2002 2003

Income from Operations (¥ Million)/
Operating Profit Margin (%)
XS (BAM) EXANEER (%)

37,670

36400 35974

2.1%

1999 2000 2001 2002 2003

Net Income (¥ Million)/Return on Equity (%)
LI (BAM) HREERNEE (%)

21,000

9.2%

1.2%

1999 2000 2001 2002 2003



Consolidated Statements of Cash Flows

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 2000 through 2003
By T VEEMKRB RUZ0EEFRE 20004 12 BB KU 2003 F 12 A

Cash flow from operating activities: EEEFFHC LD Frvya-TJ0—

Income before income taxes and minority interests i FHEEATERIIHZR «oeirririee e
Depreciation JHfMIIEZIER .....eeieieiieeeriiee e erreeees e e e e e eeeeeeeeeeeeeeeeeeeeaeeeaeasasaaseaeaaanaaaaaaaaaaeaeaeaaaaeeeeaetatattaataaa—,———————aaaaaaaaaaeaaeeeaaaaaareee
Loss on disposal of property, plant and equipment BIZEITEEEEALIIIE ...eveeiriiiee ettt eeee e et e et e e e e e s sareeeas
Gain on sale of property, plant and eqUIPMENt T B T B EETTAITR .o eeeeeeeeeeeeeeeeeeeeeeeeret e s s e e e e eeeeeeeaaaaaaeseeeeereeressssssnsnnnnnsnnnnnnnenns
Loss on write-down of investments in securities R B MEEZEE MR ©vvvvvrreieiierereee e e e e e e e e e e e e e e eeeeeeeeeer e reeaaeasaaeeaeeseeesaaaaaaaaaeees
Increase (decrease) in allowance for doubtful receivables SIS [ZAEDIBIHER .ooeevereeeeeieeee ettt e e e e e e
Decrease in the provision for retirement allowances JREHE S5 T DIHANEE c.evvviiiiiieie e e
Increase (decrease) in allowance for retirement benefits RIS ZATDIRIER ..ooiiiiiiiiii e
Increase (decrease) in investment 0ss reserve FEIBRS [FATEOIRIIER «vevreeiiiiiiieiiee ettt ettt e e e e e et e e e e e e e e e e anneeeee
Interest and dividends reCeiVed B B d AR U B o TE . v vvve et eeeeetee e e e e et e e e e e ettt ee e e e et e eeee s e eaa e eeeeesataeeeeeesesaaeeeeesrsraneeeeeeraranns
Interest eXPENnSes STH AT I iU TE EES | ciiiiiiiiiiiiiitiie e ceee e et e e e e e e e e e e e e e e e e e e e eeeeeeaeae s s et ———a— e e e aaeaaaaaaaaaaaaaaaaaaeeerrraa————————————————————————_
Increase (decrease) in notes and account receivables 75 _EEHEDIBIIEE . .ooeiiiiiiiiiiiii ettt
Increase (decrease) in iINVENLOries Jo/ditl B EEDDIETIER .uuuuurieeieeeeeeeeeeeeeeeeeee et eeeeeeeeeseraseeeeaaa e saaaaaaaaaaaaasaaesesesesessrssssssrsesnnnnnnnnnnnnnnns
Increase (decrease) in notes and account payables f A B IS DI HER .....eiiieeeeeeeeeeeeeee e e e e e e e e e e e eeeeeaaeeeeeeeeeeeeeraareraranannnnnnnnnanes
OENEF DM oeeieieeeee ettt e e et e ettt et e e e e e e e e e ee e tttabbaaaeaeaeeeaaa e aattbba—ataaaaaaeaeaaatththbttaaeaaeeaeeaaattttabbaaaaaaaaeeaaaantetrraraaaaaaaaaeaaaes
Y0 o] o = U 5=
Interest and dividend income received FIIEE R UELEEDIZATEE .eeeeieeeeeeeeeeeeeeeeeeeeeereeeeeeeessasasaeaeeeeeeeaaaaaaaaeeeeeereresssnrsnsnsnnnsnnnnnnanaess
Interest eXPense PAI FIEIDTZIAZE oiiiiiiiiiieeeeeeeie ittt rreeeseeeeeeeeeeeeeeaeeeeeeeeeeaeaeasssasssassssn s aaaaaeseeeeeaeeeaeaeeeeeererressnsnnnnnnnnnnnanaeeees
| Iole TR = N G o UL B N D o L= O
Net cash provided by operating activities Bz EE T T 1710 3 T - T i it i e it e e e et e e e e et e e e e e et eeeeeeeeabaaeeeeeessnanaeeesessnnnaaaaaeees
Cash flow from investing activities: {¥&;E&C LD Frva-T70—

0 Payments for purchase of time deposits EHAFET DTEAIC R DITH wuueeeieiiiiiie ettt e e e ettt eeeeeeetat i eaeeeeetataaeeeeseaaanaeeeeeassnnaeeeaerssnnns
Proceeds from maturity of time deposits TEHIFEE DIATRICARDUNA e iiiiiiieeeeeeeeeeeee e e s e s e e e e e e e eeaeaeeeeeeeeeeeeeseaeaaasssabaaananannnanenns
Payment for purchases of property, plant and equipment BEETEEFEDEISICRBDIIH tirtiiierieiiiiiiiieeeeeeiiiiee e eeetieeeeeeenriiseeeeeeraennns
Proceeds from sale of property, plant and equipment EFEEIEEEDTEANT DU conniiiieiiiieeee ettt e e e e e e e e e e
Payment for purchases of investments in securities BB MEEZFDETSIC DI wuvrreriiiieeeee ettt
Proceeds from sale of investments in securities FEEHEMAIZRDTEANT AR DU wuvrrrrrrrreeniniiiiaieaeaeeeeeeeeeeeaeeeeereeeeerererrerrrreeennnnnnnnns
Proceeds from redemption of investments in bond FEDEIREIT IR DUNA . .eueitieieiiiiee ittt e e e e e et e e e e e e e e e e
Increase (decrease) in short-term loans (net) JZ Al E B DM TR  ..eeeeeeee ettt e e e e e e e e e e e eeeeeeeeeeeeeeeeeeeeassssnsnnnnnnnannnnnees
Payment of [0Ng-1ermM [0ANS R E T [T i ST 1 eiiiiii e e i eeeicee e e ettt e e e ettt e e e e ettt e e e eeeeetat e e eeeeaastaeeeseessannaeesssssnnaaeessssnnnaeeesssssnnns
Proceeds from the collection of long-term loans EEIETEDEIUTITATDUTI covverrrreeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaaeeaaaannaneeeeeas
(1o ToT U O

Net cash (used in) provided by investing activities & EE TR DT 7 T/ 0 T it iiiiiiiiee e eeeeiieee e e e ee e e e e eeaae e e e e eeaaaeeeeeeeaannaeaaaeees
Cash flow from financing activities: Bi#5E&IIC LD Frvyva-TJ0—
Increase (decrease) in short-term debt (Net) B H A E A B D i B HlEE . v v eeete et e et e e e ee e et e e e e e e et e e s e eesaaneees
Increase (decrease) in commercial paper (net) X —=/ 1)L/ —) C—DTEETIEE ..eevvvreee et e e e eeeiee e e e eeeate e e e e eeeataeeeeeeestnneeeeaesasnnns
Proceeds from [0Ng-term debt RHAE AT AR DN uuu e eeeieee et eceee et e e et e e e e e e et teeeee e e s et e e e e e e s eataeeeesssraaaeeeessestaaeesssrsranns
Repayment of long-term debt R A B DI B [T TTHY tiiiiiiiiieiiiiieeee s s e e e e e e e e e e e e eeeeeeeeeeeeeeeeeearaaasaaaaeaannnsaaaaaaaaaaaaaaaaaaaaeees
Proceeds from issuance 0f DoNds B DT TIT AR D UL coeeeeeeeeeee e e e e e e et e e ee ettt s e s e s aaeeesaaaaaaaaaaeaeeeeesesesessssssnssnsnnnnnnnnnnnnnnns
Payment for redemption of DoNdS F B D BRI AR Sz e e eeeeeee e e e e e e e e e s e s e e e e e e eeeaeaeeaeeaeeeeeeeresessasssassnnnnnnnnnnnnanns
Payment for retirement of StOCK FRTU AT di D ST ciiiiiiiiieee et et e e e e ettt e e e e e e eaa e e e e eeeasaaaeeesssraanaaeesassannaaessesssanns
Payment for purchases of treasury StoCK E i RTND EIE I AR B 3T uu e e eeiiiiiee e e e ee e e e e e et e e e e e e eea e e e e eeeabaeeeeesessaaaeeeesassannaeeeassesanns
O Y e TNV LT Te R O Yo I o e U v U
Dividends paid to minority interests 2 kT [T T D EDTEIDITIATE «evvrertereniiiieeeseeeeeeeeeeeeeeeeeeeeeeeeeteeeeeeaeesanenannnnaaaaasasesasesaaaaaaaaaeees
(oI U OO PSR
Net cash used in finaNCing aCtiVities B R T 1710 S/ s T i ettt et et e et ee e et e e e e e et e e e s e e s aae e e s e e eaaeeaes
Net (decrease) increase in cash and cash equivalents 1858 R U IR B A B I B IR ..o eeeeeeeeee e e e e e e e e e e e e e aaaaaaaaaes
Cash and cash equivalents at beginning of the year IREE R U IRE I DHH TR coooovvvreereeeee ettt e e e e e e e e
Increase in cash and cash equivalents due to inclusion of consolidated subsidiaries #FiRESICHE S RED LOBEEFSDDENS coveeeeennn.
Increase in cash and cash equivalents due to merger GHICHEDIRED R UIREEIZFEY DI cooeeeereeeeeeee et e e e e e ee e
Increase in cash and cash equivalents due to merger of consolidated subsidiaries EfEFRHDEHFHICH DI BEED LOBRESEFYOENS ......
Decrease in cash and cash equivalents due to exclusion of subsidiaries from consolidation BRI CHE S BEED LOBESEEYDORIS ...

Cash and cash equivalents at end of the year T3 d K U TR BRI <o eteeeeeeeeee ettt ettt e e e e e e ettt e e e e e e e e e s aaeneeeee




EfEFvrya - JO—E8E

(¥ Million &=HM)

2000 2001 2002 2003

......................................... ¥ 23,763 3,998 32,586 36,937
......................................... 29,006 28,598 26,729 25,138
......................................... 11,196 4,671 5,072 3,879
......................................... (12,110) (14,847) (4,851) (2,052)
......................................... 9,140 1,779 977 511
......................................... 2,285 (1,632) 224 (724)
......................................... (297) (51,461) — —
......................................... — 79,194 558 (209)
......................................... 841 (11,124) — —
......................................... (1,792) (1,178) (909) (492)
......................................... 6,781 5,359 3,356 2,879
......................................... (20,546) 39,391 (19,303) 19,005
......................................... (22,691) 24,527 (25,431) 8,912
......................................... 36,989 (20,670) 27,876 (27,330)
......................................... 4,781 10,887 7,688 (4,126)
......................................... 67,349 97,495 54,573 62,328
......................................... 1,865 1,132 1,039 641
......................................... (6,027) (6,483) (3,588) (3,069)
......................................... (16,984) (8,866) (28,762) (5,196)
......................................... 46,202 83,277 23,262 54,704
......................................... (138) (202) (116) (17)
......................................... 260 380 215 290
......................................... (6,172) (7,690) (13,823) (11,574)
......................................... 20,346 21,746 6,766 3,898
......................................... (732) (258) (1,451) (454)
......................................... 948 3,184 887 1,698
......................................... — 15,118 100 —
......................................... (160) 833 (333) 843
......................................... (1,447) (933) (281) (282)
......................................... 1,453 1,159 77 28
......................................... (1,417) (2,270) (2,749) (2,306)
......................................... 12,941 31,067 (10,710) (7,874)
......................................... (9,423) (26,655) (15,702) 20,652
......................................... (4,000) 1,000 23,000 (36,000)
......................................... 9,766 600 1,086 2,100
......................................... (38,910) (60,350) (18,789) (16,488)
......................................... — — — 15,000
......................................... — (15,000) (10,000) (15,000)
......................................... (1,233) — — —
......................................... (195) (885) (1,063) (4)
......................................... (4,142) (5,639) (8,995) (9,354)
......................................... (111) (102) (105) (100)
......................................... (0) 35 9% 29
......................................... (48,251)  (106,997) (30,474) (39,167)
......................................... 10,892 7,347 (17,922) 7,662
......................................... 6,027 17,411 25,081 7,165
......................................... 515 361 — 322
......................................... — — 6 —
......................................... — 22 22 —
......................................... (23) (61) (22) —
......................................... ¥ 17,411 25,081 7,165 15,151

Capital Expenditures(¥ Million)
BiBrEE (8AM)

13,823

10,259

7,690

6,172 |

11,574

1999 2000 2001 2002

Depreciation (¥ Million)
EmERE (BHA)

2003

31,023

29,006 28598
‘ ‘ 26,729

25,138

1999 2000 2001 2002

EBITDA (¥ Million)
&7 - B - BREAE (BHA)

2003

62,671

59,550
47,797
37,955

64,954

1999 2000 2001 2002

2003

Income before Income Taxes and Minority

Interests (¥ Million)
HEERAEXNRE (BAM)

32,586

23,763
14,303
I 3,998

36,937

1999 2000 2001 2002

2003



Corporate Data E=an e

(As of December 31, 2003)
(20034 12 A 31 HIRTE)

Showa Shell Sekiyu K.K.

Corporate Headquarters:

2-3-2, Daiba, Minato-ku, Tokyo 135-8074, Japan
BN L EBsREtt

A1t T 135-8074 RREEEBXAZ2THIE2S

Date of Establishment: January 1, 1985
BRIFAR IBMe0FE1 8 1H

Authorized Number of Shares: 440,000,000 shares
REEER (tF)

Paid-in Capital (Shares Issued): ¥34,197,585,000
EARE GETAERIURED (376,850,400 shares)

Number of Shareholders: 11,949
fRER ()

Number of Employees: 1,064
wEEH (N

Securities Listings: FIS5F5E5 T
Common stock — Tokyo, Osaka, Nagoya,
Fukuoka and Sapporo

RR. KR &EE. B HLUIR

Independent Auditors: ChuoAoyama Audit Corporation
RETEEEA | PREEEEA

Transfer Agent: Vizuho Trust & Banking Co., Ltd.
1-2-1, Yaesu, Chuo-ku, Tokyo 103-0028, Japan
HRRERSIRREA | #FFEFERTHRASH

T 103-0028 HREFRX/\EM 1-2-1

Major Stockholders

Number of shares held Percentage of total

KiKE (thousand) common shares outstanding

FRE (F#%) Rk
The Shell Petroleum Co., Ltd. .coooiiiiiiiiiiiiiiiee e 162,934.2 43.24%
H-oI)b- _XhOUDL - AVIZ—- UZFT YR
Japan Trustee Services Bank, Ltd .........ooooiiiiiiiiiiiiiiiiiiieee, 21,964.8 5.83
HARNSRAT v - —EXEFERITHRASH
Shell Japan Holdings B.V. .o 18,700.0 4.96
)b Vv R=ILT I X - E— - TA
The Master Trust Bank of Japan, Ltd. (Trust Account) ......cceuvveeeeeeeennn. 16,704.5 4.43
HANY RS — bS5 R MEFERITHRI S (EFED)
Mizuho Corporate Bank, Ltd. ..ccccooeiiiiiieeiiiiiiiiee e 14,196.6 3.77
AR HFEFI—RL— MMRIT
The Chase Manhattan Bank, N. A. London ......ccccceevviiiieeeeiiiiiiieneeeeeene, 10,702.7 2.84
YFr—ANVI\vEFY Nvo IXTA OYVRY
Trust & Custody Services Bank, Ltd. ..cccoeveeeeeeeeeeeieiiiiiiiieieeeeeeeeeeieee 10,606.6 2.81
EEEEY - AGEEHRITHRAAT
The Anglo-Saxon Petroleum Co., Ltd. .cooeveeeeeeeeeeiieiieieeeeeeeeeeeeeeeeee 6,784.0 1.80
o-ryo0-9ovy - XReOUD A - AVINZ— - UZTw R
Nomura Securities Co., Ltd. ..ueeuuiuieiiiiiiiiiieieeeeeeeeeeee e 5,628.6 1.49
FRESHI AT
Schroder Investment Management Limited .........cccoiiiiiiiiiiiiiinniniiis 4,287.8 1.14
va0—%— AURABRXYE IRIAV K
For further information, please contact the following: &0 UWLWERDEKS
Public Affairs [L#R=
2-3-2, Daiba, Minato-ku, Tokyo 135-8074, Japan T 135-8074 BERPEXAZE2THIELS
Tel: 81-3-5531-5591 Fax: 81-3-5531-5598
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