Consolidated Statements of Cash Flows

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 2000 through 2004
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Cash flow from operating activities: E£FFHCLDFrvya-T70—
Income before income taxes and minority interests Fi AT BRI ..ooeeeeeeee e
DT oY Yol P AT I i = = RSPPPRPPRI
Loss 0n imparement of fIXEd @SSELS THAEIEI ..uuuuuiieieeeee e e e e et e s e e e e e e e e e eeaeaeaeeeeeeeeeeeaesaaaaeatabnbannnnn e eaaaaaaaaaes,
Loss on disposal of property, plant and equipment B EITEE EELLIITE ..vvvvvvrereieneieirseaeaeeeeeeeeeeeeeeeeeeeeeeeeeeerrerssersnnnsnnnnnnaaaaassesseseees.
Gain on sale of property, plant and eqUIPMENT T B EE T Tl Ti e e e et eeeeeeeeeeeeeeeeeeeeeeeeeee et eeaeeeeeeeeeeaeaeaeaaeeeeeseressssessrsnssnnnnnnnnn
Loss on write-down of investments in securities B MAEZE G ETMIE «ovvvrrereeeeerrrersese e e e e e e e e e e e e e e e eeeeeeereeeeerrararaesnnnnnnnnnnaaaaaaeesaeseens.
Increase (decrease) in allowance for doubtful reCeivables EfiIT EmIDIEITIZE . ouueee ettt et e e et e et et et e e eneeaaeeeenes
Decrease in the provision for retirement allowances IR S5 |ZABDITAME .eetette ittt ettt e e e e e et e e e e e e e e e e,
Increase (decrease) in allowance for retirement DENETitS R A T S AT I IE TR et eee ettt ettt et eae et e e e e e e e e e tae e eneeaeeeenes
Increase (decrease) in investment [0Ss reserve BB B IDEETER «.eeeeeeieeeeeeee ettt e e e e e ettt e e e e e e e e ettt et e e e e e e s e e e aeneeeeeeeee
Interest and dividends received SETFIEE U EZETEDZETE ©uuuuureeiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeesseaeaaa————aaaasasaaeaaaaaeaaaeeseeesssesssssssrsnnsnnnnnnnnn
Y e Ao Lo T R 1) e B N T - PP
Increase (decrease) in notes and account receivables T8 B D ETIER . ....uvieei i et e et e et e et e e e e e een
Increase (decrease) in iINVENLOries T/t FEEDDIETHER . vvuruerenneeseeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeessssessnsnsnsnnssnsaaaasasseseaeseeeeeeesesesnssssssssnsnnnnnnnnnn
Increase (decrease) in notes and account payables A BFEDIETIER ...ceeeeeiieeeeeeeeeeeeeeee e e e e e e e e e e eeeeeeeeeeeeeeeeeeeeeaerarsarennnaaannn
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SUDEOTAL ZJ BT ittt e ettt ettt e e e e e e e et e et ——eeeeeeeeeeeeeeeettat——aataaaeeeeeaeiettataaaaaaaaaeeeeaaaaaittattaaaaaeeaeeeeaaaanrrrrerens
Interest and dividend income received FIIE B R UELEEDIZETEE .iieeeeeeeeeeeeeeeeeeeeeeeeeeeeereeraeeeeaeaneaaaaasaaaaesaseeeseseeereeereressssssssnnnnnnnnnnnn
Interest eXPenSe PAI FIERUDTZIAZE wuuuuieeieieiiiieee ettt eee e e e ettt eeeeeeetata e eeeaeetae e eeasaasaanaaeeaesssnnneaesssssnneaasesssnnnaeeesnssnnnaesassssnnnaeeeeessnnn
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Net cash provided by operating activities EZE EEC DT 1713 0 T wiiiiiiiiiirrieiiiiieieseseeeeeeeeeaeaeeeeeeeeeeeeeeeaeraaratararanaaaaaaeaaaaaeaaaaes,

0 Cash flow from investing activities: #&EFEICLKDFrva-TJ0O—
Payments for purchase of time deposits EEAFEE DTEAIC D ITH wrvruieeiiiiiiiiie e e et eeieee e e eeeetee e e e e ettt eeeeeeetaaaaeeeseassnnaaeeaesrsnnnaeaeereseen
Proceeds from maturity of time deposits TEHIFEZ DIARITERDUNA ceeeeieieieee ettt ss s e e e e e eeeeeaeaaaaeaeeeseeeereeesssesansnsnnnnnnnnnn
Payment for purchases of property, plant and equipment BEETEEFEDEISICRDIZH vivviiiiiieee it eeeeiie e e e eeviee e e e eeeaaeeeeeeeeanen
Proceeds from sale of property, plant and equipment EFEEIEEEDTEANCT DU eeereeiiiieieeeiieeetee et e e e e e,
Payment for purchases of investments in securities FEEEMEEZFDEITIC R DITH tivtriieee et ettt e e et e e e eeeaaieeeeaeaeaeen
Proceeds from sale of investments in securities FEEHEMAIZFDTEANT AR DULA cevierrerireeereieieeiiresssaaeeeeeeeeeeeeeaaearereeereerersrserrssnsnnnnnnnnnn
Proceeds from redemption of investments in bond #HEDEIRICER DU weeviiiiiiiiiiiiiiiee ettt e e e e e e,
Increase (decrease) in short-term loans (net) JE A T DM ..eeeeeeeeeee e e s e e e e e e e e eeeeeeeeeeeeeeeeeeesessssnsnnnnnnnnnnnn
Payment of 10Ng-termM 10aNS FEH E T TR TIH wurriiiiiiiiiiiiieeeee e e e ee e e e e e e e e e ee e ettt e e e aaaeaaaaeaaaaaaaaaaaeeseseeessssssesessesnnnnnnnnnn
Proceeds from the collection of long-term loans REFETEDIEIULIT AR DUNA wuuniieiiiiiiiieeeee e e e e e et eee e e e e e et eeeeeeeessteaeeeasessaaaeeaeeesnen
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Net cash (used in) provided by investing activities & EE TR DT 171 T/ - T cicceieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseaeeesnennnnaaaaeeaeeeeeeaees,

Cash flow from financing activities: Bi#5E&IC LD Fry¥va-TJ0—
Increase (decrease) in short-term debt (Net) JE B A DAl B HEE. oo eeee e e e e e e e e et es e e e e e e eeeeeeeaeeeeeeeeeeeeeensssnnennnnnnnnnnnn
Increase (decrease) in commercial paper (net) X —=/47 )/ —) C—OFBIIEE . ..eeeeettititieeitet e e e e e e e e e e e e e e e e e ettt e et
Proceeds from [ong-term debt HAE AT R DUNIA ciriuiie e ieiiiiee e ettt e e e e ettt et e e e e eea it eeeeeeeaaaa e aeeeeeaataaaeessessnanaaeesssssanaeeasssssnnaeassesnen
Repayment of [ong-term debt I A D TR ST ot i i ittt e e e e e e e e e e e e e e e e e e e e e e e e e et eeaaaeas et e babn e eaeaaeeaaaaas,
Proceeds from issuance of bonds FEEDFEITICARDULA wuuuuuniieieeeeeeeeee et ettt ettt e et teeeeeererrraaaaeeeaaananasaaaaaeaasasseaesaeaeeeeeereresssssssnssnsnnnnnnnnnn
Payment for redemption of DoNds F B D B R TR TZ Y uuuriieeeie e e e e et e s e e e e e e e e e e aeaaaaaaeeeeeeeeeearaaaa—aaaa——————————
Payment for retirement 0f StOCK BRT BT dR D ST e eeiiiiiee et e e e et e e e e et e et e e e e e eeaaa e e e e e eesaaaaeeesessannaeeessssrnnaeassesnen
Payment for purchases of treasury stoCk E R RTU I EIE T D IZH wuruueeeieiiiiiie e e et eeiiee e e e ettt e e eeeeeaaa e eeeaeetaaaaeeeseassnnaaeeaesssnnnaeaeesesnnn
Cash diVIdENdS PAIH BLZATEDTIIA veeeeeeeeeeeeeeeeeeeeteeeeeeereeraraeeaaeeeneaaaaaaaeasaseeeeeeeeeeeseeeesessssssssssnsssssnsssnsssassssseseseeeeeeeeesesesessssssssnsnnnsnnnnnn
Dividends paid to minority interests 2 ik [T O D B DI EA e eeveriereerrrrerttieeese e e e e e e eeeeeeaeaeeeeeeeeeeeeeeesaasasarssaranannnaaaaaaaaaaaaeaes,
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Net cash used in fiNANCING aCtiVIties B 78 m BT a7 S T i ittt et e e e e et e e e e et e e e e e e e eaaees.
Net (decrease) increase in cash and cash equivalents IREE RO IREEEYIDIBITEE «.uueeeeieeeeeeeeeeeeeeeeeee et eerereeraeaneaenaaaaeeaeeaeeeeens,
Cash and cash equivalents at beginning of the year IR B R U IRE A D B E TR v veeereeeeeeeeeeeitire e e et e e e e e e e e
Increase in cash and cash equivalents due to inclusion of consolidated subsidiaries FARERSCH S RED LOEEEEYDENS . cvveeeeennn
Increase in cash and cash equivalents due to merger EHHICH DIRED KU TR B DIBNIE 1vvrrrrnniieeeeee e e e e e e e e e e e e e ettt ettt
Increase in cash and cash equivalents due to merger of consolidated subsidiaries #EEFREDEHICH DI IRED LUIREEEYDENS.......
Decrease in cash and cash equivalents due to exclusion of subsidiaries from consolidation EERNCHESIREB LURSEEFYDFIS ...
Cash and cash equivalents at end of the year T d R U TR Bl D TR R T « oo oottt ettt e ettt e e e e e e ettt e e e e e e e e e e saiseeeeeeees.
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(¥ Million &=HM)

2000 2001 2002 2003 2004

...................... ¥ 23,763 3,998 32,586 36,937 24,814
...................... 29,006 28,598 26,729 25,138 24,653
...................... — — — — 33,728
...................... 11,196 4,671 5,072 3,879 4,813
...................... (12,110) (14,847) (4,851) (2,052) (1,715)
...................... 9,140 1,779 977 511 150
...................... 2,285 (1,632) 224 (724) 150
...................... (297) (51,461) — — —
...................... — 79,194 558 (209) (191)
...................... 841 (11,124) — — —
...................... (1,792) (1,178) (909) (492) (289)
...................... 6,781 5,359 3,356 2,879 2,344
...................... (20,546) 39,391 (19,303) 19,005 (13,160)
...................... (22,691) 24,527 (25,431) 8,912 (43,331)
...................... 36,989 (20,670) 27,876 (27,330) 25,632
...................... 4,781 10,887 7,688 (4,126) (5,819)
...................... 67,349 97,495 54,573 62,328 51,780
...................... 1,865 1,132 1,039 641 292
...................... (6,027) (6,483) (3,588) (3,069) (2,406)
...................... (16,984) (8,866) (28,762) (5,196) (20,068)
...................... 46,202 83,277 23,262 54,704 29,598
...................... (138) (202) (116) (17) (5)
...................... 260 380 215 290 —
...................... (6,172) (7,690) (13,823) (11,574) (12,408)
...................... 20,346 21,746 6,766 3,898 3,723
...................... (732) (258) (1,451) (454) (11,365)
...................... 948 3,184 887 1,698 2,308
...................... — 15,118 100 — —
...................... (160) 833 (333) 843 105
...................... (1,447) (933) (281) (282) (519)
...................... 1,453 1,159 77 28 204
...................... (1,417) (2,270) (2,749) (2,306) (1,236)
...................... 12,941 31,067 (10,710) (7,874) (19,194)
...................... (9,423) (26,655) (15,702) 20,652 (4,173)
...................... (4,000) 1,000 23,000 (36,000) 4,000
...................... 9,766 600 1,086 2,100 6,000
...................... (38,910) (60,350) (18,789) (16,488) (12,614)
...................... — — — 15,000 —
...................... — (15,000) (10,000) (15,000) —
...................... (1,233) — — — —
...................... (195) (885) (1,063) (4) (8)
...................... (4,142) (5,639) (8,995) (9,354) (11,235)
...................... (111) (102) (105) (100) (101)
...................... (0) 35 9% 29 432
...................... (48,251)  (106,997) (30,474) (39,167) (17,700)
...................... 10,892 7,347 (17,922) 7,662 (7,296)
...................... 6,027 17,411 25,081 7,165 15,151
...................... 515 361 — 322 —
...................... — — 6 — —
...................... — 22 22 — 458
...................... (23) (61) (22) — —
...................... ¥ 17,411 25,081 7,165 15,151 8,313
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