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Showa Shell Sekiyu K.K. has carried out structural
improvements to boost cost-competitiveness and
earning power aggressively ahead of competitors,
achieving significant results in Japan's petroleum
industry.

Having marked the 20th anniversary of its
merger, the Company has adopted the slogan
"“New Foundation," aiming at further break-
throughs by moving beyond established business
practices and boldly entering a new era.




Stock Price Data

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2004
B T VBB BB LU ZOEEFRIE 1995F 12 AN 52004 % 12 AHAFE T

Common Stock Price Range
SRELHK(E (SEHEE)
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

R TTe L€ 2 1,300 1,200 1,140 940 840 600 905 930 956 1,066
BE (0

LOW (%) oo 755 875 585 541 450 360 441 603 690 798
e (1)

CIOSE (¥) evvrerreeeeeeereeseeeseseeeseeeesseseesesseeseees 865 965 655 635 451 479 696 824 871 933
3l )

TOPIX ClOSE oo 1,578 1,470 1,175 1,08 1,722 1,283 1,032 843 1,043 1,150
EiN e Gz

Number of Shares Issued and Market Capitalization (At Year-End)
FTEMNHN S KUBHEHEE (REHEER)
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Number of shares issued (Thousand shares) ... 376,850 376,850 376,850 376,850 376,850 376,850 376,850 376,850 376,850 374,868
FATAGTEL (FHR)

Average number of shares outstanding

(excluding treasury stock) (Thousand shares) .. 345,607 376,850 376,850 376,850 376,850 376,578 375,804 374,545 374,183 374,578
HRTaT . (BCRRS) (F%)

Number of shares outstanding at year-end
(excluding treasury stock) (Thousand shares)... 376,850 376,850 376,850 376,850 376,850 376,409 375,281 374,125 374,303 374,868
BRTE (BetkiR<) (T

Market capitalization (¥ Billion).............. 326 364 247 239 170 181 262 311 326 349
BSfifSER (HEF)

Investment Indicators
BREDIEE
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Price/Earnings ratio — PER (Times) ...... 21.7 60.1 38.6 119.6 93.0 14.4 100.2 16.5 15.5 152.0
FRMMNGRER (£5)

Price/Operating cash flow ratio —

PCFRY (TIMES) uvveeeerereeereeeeereeeeeveeenns 3.8 32.7 4.5 3.8 5.1 3.9 3.2 13.4 6.0 11.9
il ARU—F 4 > F w1 IO0—ER (f5)
Price/Book value ratio — PBR? (Times) .. 1.7 1.8 1.2 1.2 0.9 0.8 1.2 1.3 1.3 1.5

IRAEERERSR (f5)

Per Share Value Indicators

—RTe D HEDER

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Book value —
Net assets per common share® (¥) ............. 519.93 526.84 534.64 529.95 524.25 57477 565.36 592.18 627.07 605.25

—MREOFEEER ()

Operating cash flow per share —

CEPSY (¥) st 225.72 29.49 14696 167.55 89.29 122.60 220.98 61.7 145.16 78.54
—MHDAR—FT VT F v 70— ()
Net income per share — EPS (¥)............. 39.94 16.06 16.95 5.31 4.85 33.19 6.95 49.69 55.96 6.14
—HRMIC D MR (FD)
Dividends per share (¥) .ccoeeeveeeeeevrveeneenns 9 9 9 9 9 15 20 25 25 30
—REEDEEEE (M)
Payout ratio® (%) .ceevveeeeeeeeeeeeeeeieenns 32.0 70.5 48.3 82.6 90.1 62.6 268.9 50.0 46.9 355.5

EottE (%)

1: PCFR=Year-end share price/Operating cash flow per share
il FX—FT 4 D - Frva - JOER=FEFRKl— LD FXN—T 1V - Fvya - TJO—

2: PBR=Year-end share price/Net assets per common share
R (R = SR RERARAT,— Wk /e DTSR
3: Net assets per common share=Shareholders’ equity per common share
—HRC DAERERE = — T DB
4: CFPS=0perating cash flow/Number of shares issued
DI —T VT - Frwya - JO—=FARU—T 4T - Fvwva - TO—FITEFRIH

5: Payout ratio=Cash dividends/Net income (non-consolidated)
Foia) =Hrss SRR E (810



Liquidity Data mentr—%

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2004
B T IVERSR BB LU ZOEEFRIE 1995F 12 AN 520044 12 AHAFE T

Depreciation, Free Cash Flow, Working Capital and Current Ratio
REER. JU— - Frvvya - J0—., EHGEAS KURELLER

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Depreciation and amortization (¥ Million) .... 31,086 37,556 47,126 36,142 31,023 29,006 28,598 26,729 25,138 24,653
RiiEHE (55M)
Free cash flow* (¥ Million).......ocoeevvencn. (47,529) (82,129) 23,617 54,011 55,788 59,143 114,344 12,552 46,830 10,404
JU—-Fpvya-J0— (EHA)
Working capital? (¥ Million) ......cccveeueene (1,720) 24,351 25,883 2,055 (7,893) 4,454 (34,911) (26,612) (27,037) (6,240)
EEiEA (B3RM)
Current ratio® (TiMes).....eeveveeeeeveeeecnnenn. 0.69 0.71 0.71 0.70 0.72 0.77 0.76 0.76 0.81 0.84
TENLE (f8)
Capital Expenditures
EimEsn
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Capital expenditures (¥ Million)............... 114,395 69,954 32,258 27,035 10,259 6,172 7,690 13,823 11,574 12,408
SfwteEsa (8AM)
0il business segment (¥ Million) .......... — — — — — 6,014 7,538 13,719 11,420 12,265
OHEE (BHM)
Real estate business segment (¥ Million) ... — — — — — 131 151 78 129 142
TeESE (BHM)
Others (¥ MiIllIoN) cveveeeeeereieeeeeeeene — — — — — 27 1 26 24 1
ZDthEE (BEAM)
Total Capital, Debt/Total Capital and Debt/Shareholders' Equity
HREXR, BIE/MEARLR. af/MFEEAREE
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Capital employed® (¥ Million) .....cc.cevennen 566,081 638,335 620,002 568,373 508,990 487,876 383,107 372,135 355,723 341,738
EREAR (BEHM)
Gearing ratio® (%) ...ceecceeeveeereeecereneeenns 65.4 68.9 67.5 64.9 61.2 55.7 44.6 40.5 34.0 33.6
FrUT - LA (%)
Shareholders’ equity ratio (%)......ccc.c...... 19.6 18.5 19.2 20.1 20.3 21.6 23.3 24.2 26.6 25.1
BREEALE (%)
Return Indicators
U5 —2DIER
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Return on equity — ROE® (%) ...covuveeuneenee 7.3 3.1 3.2 1.0 0.9 6.0 1.2 8.6 9.2 1.0
MEEAFIRE (%)
Return on average capital employed —
ROACE” (%) eeeeeeeiieieeieeieeieeieene 3.7 2.0 2.0 1.3 1.2 3.8 1.0 5.3 6.0 0.9

EREARFEER (%)

1: Free cash flow=Cash flow provided by operating activities + Cash flow used in investing activities
TJU— - Fvvyya - JO—=8FKFHCLdFvva - JO—+EEFECLDFrva - JO—

2: Working capital=Current assets — Current liabilities (excluding short-term debt)
EEEA=RENEESST - REBESST EREARZR)
3: Current ratio=Current assets/Current liabilities
BN R =RENERE REIEE
4: Capital employed=Total shareholders’ equity + Debt
FEREAR=MFEAR + GFFEE
5: Gearing ratio=Debt/Average capital employed
FrUVT - LA =HRERIFal (EHRER
6: ROE=Net income/Average total shareholders’ equity
REEAFHER = LR R a2 - FIEFEEERODT]

7: ROACE=Net income before interest and after tax/Average capital employed
{SEFIEAT R =F L AIHLS [ SR (EFEA (B, HIRDTY)



Operations Data EBT—4

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2004
B T VBB BB LU ZOEEFRIE 1995F 12 AN 52004 % 12 AHAFE T

Crude 0il Refining Data
[FHEREN T T 2 FRIERBED R
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Crude oil refined (Thousand k@)............... 28,566 29,573 30,024 28,715 29,369 29,152 28,959 26,786 28,387 28,371
[RMUIESRE (FKL)
Refining capacity utilization ratio (%) .... 84.1 86.9 88.4 83.7 88.0 88.7 94.6 89.6 94.3 92.4
HEE (%)
*Refining capacity utilization ratio —

Industry average (%) ..c..eeeeveveeeecreeeeenns 79.4 79.2 81.2 77.8 77.1 79.2 81.1 79.4 83.3 84.0

BEE 5T (%)

Group Refinery Capacity Utilization Ratio
J)V— T8 HFR OB ESR
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Toa Ogimachi (formerly Kawasaki) (%) . 81.0 94.5 84.8 91.2 87.4 96.3 94.5 91.6 88.8 93.9
sEET (8 -1 (%)

Toa Mizue (formerly Toa Kawasaki) (%) 81.4 86.4 90.9 85.2 96.0 89.9 99.1 88.4 99.8 87.2
RHNCT (H - =) IIE) (%)

Yokkaichi (%) cuveecveeeeeeeieeeeceeeieeieeane 85.5 86.3 90.5 83.0 90.7 84.7 96.9 92.0 98.4 95.1
e (%)

Seibu Yamaguchi (%).....cccveeeeeecrreenreennes 90.1 86.0 90.9 82.0 82.8 89.1 88.3 84.0 89.5 88.9
FESBLLO (%)

Total (%6) weeeeeeeeeeeeee e 84.1 86.9 88.4 83.7 88.0 88.7 94.6 89.6 94.3 92.4
a5t (%)

Domestic Gasoline Sales

ERA YV VERFE

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
*Gasoline market share (%) .....occevuveenn. 12.5 12.6 12.7 12.5 12.4 12.9 13.3 13.5 14.1 14.2
AUy =Ty hvI7 (%)
*High octane gasoline market share (%) 13.0 13.2 13.2 12.9 12.6 13.2 12.8 13.3 14.7 14.8
J\AFOHRVIY I—=Twv T T (%)
*Percentage of high octane gasoline (%) 21.4 21.3 21.4 21.4 20.8 20.2 19.0 18.8 19.1 18.4

I\AF AV EREELE (%)

Percentage of high octane gasoline —

Industry average (%) ....ccccevevveveeveveuennns 20.5 20.3 20.6 20.7 20.4 19.8 19.6 19.0 18.3 17.6
I\AF AV VERGEHEE —2ERTHY (%)

Non-Consolidated Service Station Data

B{kSSF—%

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Number of service stations .........ccceceeueeee. 7,119 7,013 6,797 6,495 6,056 5,726 5,474 5,228 5,017 4,853
BEIET SS DS
Number of self-service stations................ — — — — 8 25 97 195 267 308
TILT SS DR

*Figures include those of Seibu Qil Co., Ltd.
PSR A EZHET .



Sales Volume by Product JHTERIARST A S

Showa Shell Sekiyu K.K. Years ended December 31, 1995 through 2004
B> T )LEmkRatt 19954 12 BEIN'5 2004 £ 12 A#fET
Gasolines
B

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Sales volume (kg thousand ) ........ccccveeueenee 6,593 6,869 7,039 7,146 7,289 7,663 7,987 8,300 8,852 9,206
BREHE (FKO)
Percentage of total sales volume (%) ...... 13.0 14.4 16.3 16.8 16.9 18.3 19.1 20.8 22.2 24.1
TRBRFTEERERILL (%)
Jet Fuel
Jzwh

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Sales volume (k£ thousand) .........ccveeue.. 1,690 1,903 1,820 1,808 1,886 2,221 2,304 2,052 1,545 1,713
BRFoEE (Fk0)
Percentage of total sales volume (%) ...... 3.3 4.0 4.2 4.2 4.3 5.2 5.5 5.2 3.9 4.5
HRBRFTEERSRL (%)
Kerosines
Pap:::

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Sales volume (k€ thousand) ............cc........ 3,579 3,716 3,336 3,297 3,327 3529 3,806 3909 4,253 3,812
BREME (FKO)
Percentage of total sales volume (%) ...... 7.0 7.8 7.7 7.7 7.7 8.4 9.1 9.8 10.7 10.0
FRERFEEEAERLL (%)
Gas/Diesel 0il
2371

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Sales volume (kg thousand) .........cceeeuvennen 5,668 5,824 5,552 5,231 4,930 4,982 5,026 4,809 4,637 4,684
HRFEE (FKO)
Percentage of total sales volume (%) ...... 11.2 12.2 12.9 12.3 11.4 11.9 12.0 12.1 11.6 12.2
FRRRTEEEAERLLL (%)
Fuel 0il
5]

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Sales volume (k¢ thousand) ...........ccceeeee 9,045 8,805 8,440 7,660 7,554 7,526 6,790 6,338 7,008 6,771
HREHE (FK)
Percentage of total sales volume (%) ...... 17.9 18.5 19.6 18.0 17.5 18.0 16.2 15.9 17.6 17.7
HORRFEEEAERLLL (%)
Other*
ZDfth

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Sales volume (k£ thousand) .........ccccueenee. 6,414 6,551 6,158 5,692 6,227 5,082 4,239 3,702 4,129 3,954
ARFEHE (FKO)
Percentage of total sales volume (%) ...... 12.7 13.7 14.3 13.4 14.4 12.1 10.1 9.3 10.4 10.3
FORRFER RS (%)

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004
Domestic sales total (k¢ thousand) ........... 32,989 33,671 32,345 30,834 31,213 30,973 30,152 29,110 30,424 29,914
ERERTEaST (FkO)
Cargo (k& thousand) ........cceevveeeevuveeeecnnenn. 17,437 13,904 10,649 11,553 11,799 10,943 11,753 10,717 9,416 8,330
H—3 (FkD)
Total (k€ thousand) .......cceeeeueeevveeereeeneenns 50,426 47,575 42,994 42,387 43,012 41916 41,905 39,827 39,840 38,244

feast (FkO

*Qther includes naphtha, LPG, lubricant, asphalt, crude for burning, coal and cokes, etc.
TOMICEF, TP LPG, BEH. PRI 7L EREH, Ak, I—IAFNZENET,



Summary Consolidated Balance Sheets

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries December 31, 1995 through 2004
B T LEEMRREH B LU Z0ERFRE 1995Fh 5200440 12 831 BIRAE

1995 1996 1997 1998
ASSETS EEDER
Current assets: jiEN&EE
Cash in hand and at bank IRE B R UTEE vvvvvvreniiiiiieeeeeee e eeeeeeeeeeeeeeeeeeens ¥ 28,105 12,171 11,066 11,446
Notes and accounts receivable ZEFEBROTEHIE .ocovveiiiiiiiiiie 174,701 217,664 211,759 207,428
INVENtOries I ... e e e e e e e e e e e e e e e e e aeaees 138,157 133,997 138,897 110,522
Other current assets ZDMDTRENEIEE .. ceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeeeeeenenes 29,925 26,290 25,127 23,424
Total current assets JRETEEETIET .uuuurerereeeerereeeeeeeeeeeeeeeeeeeeeeenenenenaiaanes 370,888 390,122 386,849 352,820
Fixed assets: EE&EE
Property, plant and equipment BEETEEE .......ceeeeeeeeeeeeeeeeeeeeveeeeeeeeens 546,379 578,057 562,874 542,724
Intangible fixed assets FEFZEITEEEE «.ouuvrrrerrrrmeiiiiieieaeeeeeeeeeeeeeeeeeeeeeeeeenens 3,263 3,983 4,298 4,742
Investments and other assets IHEZE ..o 81,146 99,302 95,910 91,996
Total fixed assets BB EEEIET cuoveeeeeeeeeeeeeeeeeeeeeeeee e 630,788 681,342 663,082 639,462
Total asSets EEERET .oviiieiiceeieee et ¥1,001,676 1,071,464 1,049,931 992,282
LIABILITIES AND SHAREHOLDERS’ EQUITY BEBKLUEARDER
Current liabilities: REI&(E
Notes and accounts payable SZIAFHBRUEHE ...vvvveeeeeeeiieiiiiiiieeeeeee, ¥ 173,314 166,202 152,111 150,998
Short-term debt and current portion of long-term debt
BB ASB LU IV—Y 0L~/ =BV FELPIESELE oo 164,692 183,824 183,696 156,506
Other current liabilities ZDMDIEIE R .oeeeeeeeee e 199,294 199,569 208,855 199,767
Total current iabilities TEEIEERET c.oeieeeeeeeeeeeeeeeee e 537,300 549,595 544,662 507,271
Long-term liahilities: EFE&&E
BONAS FEME vttt ettt ettt 30,100 50,100 55,100 55,000
Long-term borrowings REEAT cvvvveeeeeenns 175,363 205,876 179,728 157,156
Provision for retirement allowances ;BEHES5 25 oovvvrevveiiieeeeeeeeeeeene 40,981 43,081 45,033 47,735
Reserve for retirement benefits BEHGETS 25 ooviiiiiiiiii — — — —
Special reserve for repairs FFRHEFES 255 uvurierceieeeeeeeee e e e e eeeeeeeeeeeeeeens 9,483 8,793 9,528 9,870
Other long-term liabilities ZDMDETEEE ..vvvvveeeeeeiiiiiiiiiiiiiiieeeeeeeee 8,294 11,050 9,951 11,010
Total long-term liabilities EEEEEET vveeeeeeereereereereeeeeeeeeeeeeeeeeeeeenenes 264,221 318,900 299,340 280,771
Minority interests in consolidated subsidiaries 2 &R ERFD..ccovveeeeennn. 4,228 4,433 4,450 4,529
Total 1iabilities BEAE! coiveeeeeeeeeeeeee e enna 805,749 872,928 848,452 792,571
Minority interests in consolidated subsidiaries 28k EFD ..., — — — —
Shareholders’ equity: &4
Common stock of ¥50 par value BEZRE ....eeeeeeiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeeeeeens 34,198 34,198 34,198 34,198
Capital reserve BEAZEMHE ..oooeviiiiiiiiiiiieitiiiei e e e e e e e eeeeeeeeeeeeee 21,929 21,929 21,929 21,929
Legal reSErVe JATEZEMBIE wuvvrrrrnnennnneaeaeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaenenenenaanaaas 5,150 5,568 5,951 6,307
Retained earnings ZDMDEIERTE .o coeeeeeeeeeeeeeeeeeeeeeeee e 134,666 136,844 139,402 137,277
Consolidated retained earnings EEFITRTE .ovvveeeerrriiiiiiieeeeeeeee e — — — —
Net unrealized gains on investments in securities DA M HIZERES ... — — — —
Treasury StOCK EEARTL coeee et e e e e e eeaaes (16) (3) (1) (0)
Total shareholders’ equity EAEET coooeeeeeeeeeeeeiiee, 195,927 198,536 201,479 199,711
Total liahilities, minority interests and shareholders’ equity ......... ¥1,001,676 1,071,464 1,049,931 992,282

B8R, MREEDIBRUEFSE




EREENRRES

(¥ Million ®AM) Total Assets/Shareholders’ Equity (¥ Million)
1999 2000 2001 2002 2003 2004 B #HE/WAIEF (ELF)

1,002,146

909,902 916,690 o) 5rg 905,823

6,027 18,055 25,666 7,651 15,382 8,553
236,301 258,216 218,630 237,934 219,482 233,032
117,728 140,884 116,412 141,843 133,047 176,477

21,052 20,429 26,001 25,344 27,022 32,489

226,956
381,108 437,924 386,710 412,774 394,934 450,551

504,811 466,819 439,434 423,963 408,752 360,246 2000 2001 2002 2003 2004
4,732 14,964 14,556 13,885 13,516 11,880
84,265 82,437 69,200 66,067 65,095 83,144 Shareholders’ Equity Ratio (%)
B HERALE (%)
593,808 564,221 523,191 503,916 487,364 455,271 ot
974,916 1,002,146 909,902 916,690 882,299 905,823
25.1®
24.2
23.:/
179,137 212,729 197,912 222,921 174,887 196,438
216
139,646 137,449 87,121 102,515 68,506 80,638 «
209,864 220,742 223,709 216,464 247,080 260,353
528,647 570,920 508,742 541,901 490,477 537,429 2000 2001 2002 2003 2004
55,000 40,000 30,000 15,000 30,000 15,000 Gearing Ratio (%)
/ ! ! ! ! ’ BE7UVS - LYT (%)
116,783 94,078 53,817 33,016 22,444 19,145
51,709 51,516 — — — —
— — 79,149 79,752 79,562 79,408 57
9,693 9,409 9,659 8,905 9,644 10,292
11,137 15,685 12,347 12,600 11,721 13,785
44.6
244,322 210,690 185,019 149,275 153,373 137,631 \
40.5
34.0 336
772,969 781,611 693,761 691,176 643,850 675,060
4,384 4,185 3,971 3,909 3,675 3,807 2000 2001 2002 2003 2004
34,198 34,197 34,197 34,197 34,197 34,197 Current Ratio (%)
21,929 21,929 21,929 22,086 22,089 22,095 W RELLE (%)
. . . o o _ 83'8
141,436 160,418 157,088 166,718 178,102 169,113 802
— — — 651 2,325 3,085
(0) (196) (1,046) (2,049) (1,940) (1,537) 767 rob
r 76.0 "

197,563 216,349 212,168 221,604 234,773 226,955

974,916 1,002,146 909,902 916,690 882,299 905,823

2000 2001 2002 2003 2004



Summary Consolidated Statements of Income

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 1995 through 2004

By T EMR St S LU ZOEETRE 1996F 12 AN 52004 F 12 BHET

1995 1996 1997 1998
NEE SAIES FE . eeeeeeeeeeeeeeee et ee et eeee e e e eee e eeeeeeeeeeeaeeeeereeaeeeeeneeeeeeeeeene ¥1,441,176 1,600,067 1,588,067 1,324,752
COSt OF SAIES FF_ LB .ttt ettt et 1,225,954 1,404,723 1,408,789 1,171,788
Gross Profit FE TR ..o 215,222 195,344 179,278 152,964
Selling, general and administrative expenses SRFEEH RO —FFEHEE ............. 186,383 174,646 164,434 144,446
Income from operations EZEFUTE.......cooviiiiiieriiiii e, 28,839 20,698 14,844 8,518
Non-operating income (expenses): EZ54E%
Interest and dividend income SZEF|E B RUEEEE «ooveeeeeeeeeeeeeeeeeeeeene 999 960 987 1,684
Exchange gain (10SS) BETE (B8) T8 cveeeririeeeeiiieeeiieeeee e e e eaanns 2,594 4,229 6,348 5,988
Equity in earnings of unconsolidated subsidiaries and affiliates
FFDTEIC R DIBEFUIR ettt ee et — — — —
Other iNCOmMe ZDMIDFUTE .eeeeiiirieee ettt ee e eeees 2,104 2,246 2,796 2,812
Interest expenses STHAFEB RUBISIEL wevereeeiiiieeieeee e (11,546) (11,333) (11,009) (10,416)
Other eXPense ZDAIDEE ........eueeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e eeeeeeenns (997) (1,575) (1,065) (1,363)
Ordinary income BBEFUZE ....ooovviirriii e, 21,993 15,225 12,901 7,223
Extraordinary profit FEBIFIZ.....cvoveveeeeeeeeeeeeeeeeeeeeeeee e 3,861 5,603 9,396 10,023
Extraordinary 105S FFBIFEIR weueueeeieeeeee e (1,807) (7,099) (8,623) (8,411)
Income hefore income taxes and minority interests
PSS REERIESEIIFUZE . ..oovie et 24,047 13,729 13,674 8,835
Corporate and resident taxes JEAFS R OEERFIEE oeeeeeeeeeeeeeeeeeeeeeeeeeeeeeees (11,054) (8,185) (7,916) (6,779)
Income taxes (Current) EAF, FEERHBRUEZER cooveeeeeeiiiiiiiiiiieieeeee, — — — —
Income taxes (Deferred) JEAFHZETEEEE ovvveeeeeeeeee e, — — — —
Minority interests in earnings (losses) of consolidated subsidiaries
G o TR (170) (319) (132) (193)
Equity in earnings of unconsolidated subsidiaries and affiliates, etc.
By TR N ¥ o4 =L L OO P 979 829 761 136
Net inCome SEEBMIFIZE ......o.ovovovieeeeeeeeeeeeeeeeeeeeee e 13,802 6,054 6,387 1,999




BRI EERS

(¥ Million BAHM) Net Sales(¥ Million)/Gross Profit Margin (%)
1999 2000 2001 2002 2003 2004 wL® @5R) /REREHER (%)
1,839,445
1,726,917
1,639,475 1,664,954 1,620,359
1,365,478 1,639,475 1,664,954 1,620,359 1,726,917 1,839,445
1,218,732 1,447,361 1,513,626 1,460,458 1,570,155 1,665,978
146,746 162,113 151,328 159,901 156,761 173,466
133,692 124,442 123,274 123,500 120,787 113,280
13,054 37,670 28,053 36,400 35,974 60,185 e
987 1,792 1,178 909 492 288 2000 2001 2002 2003 2004
4,955 5,052 3,905 4,432 1,824 246
Selling, General and Administrative
Expenses (¥ Million)
2,471 2,100 1,864 1,815 2,858 3,051
(8,084) (6,781) (5,359) (3,356) (2,879) (2,344) 124442 123274 123500 15457
(1,345) (983) (1,699) (474) (749) (498) Haae0
12,191 38,913 29,052 40,101 38,188 61,927
22,547 14,783 15,821 5,038 3,298 1,805
(20,435) (29,934) (40,875) (12,553) (4,549) (38,918)
14,303 23,763 3,998 32,586 36,937 24,814
o o o o o - 2000 2001 2002 2003 2004
(12,493) (11,003) (24,449) (9,507) (16,442) (29,585)
— 242 22,956 (4,357) 616 7,206 Income from Operations (¥ Million)/
Operating Profit Margin (%)
HENR (BAM) /EXENEE (%)
18 (17) 105 (55) (110) (73) 01
A
37,670 36400 35,074 33%
1,828 12,499 2,610 18,665 21,000 2,362

2000 2001 2002 2003 2004

Net Income (¥ Million)/Return on Equity (%)
SIS (BAM)  MSEEXFIEE (%)

21,000

2000 2001 2002 2003 2004



Consolidated Statements of Cash Flows

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended December 31, 2000 through 2004
By T VEEMKRMB RUZ0EREFRE 20004 12 BB KU 2004 F 12 A

Cash flow from operating activities: E£FFHCLDFrvya-T70—
Income before income taxes and minority interests Fi AT BRI ..ooeeeeeeee e
DT oY Yol P AT I i = = RSPPPRPPRI
Loss 0n imparement of fIXEd @SSELS THAEIEI ..uuuuuiieieeeee e e e e et e s e e e e e e e e e eeaeaeaeeeeeeeeeeeaesaaaaeatabnbannnnn e eaaaaaaaaaes,
Loss on disposal of property, plant and equipment B EITEE EELLIITE ..vvvvvvrereieneieirseaeaeeeeeeeeeeeeeeeeeeeeeeeeeeerrerssersnnnsnnnnnnaaaaassesseseees.
Gain on sale of property, plant and eqUIPMENT T B EE T Tl Ti e e e et eeeeeeeeeeeeeeeeeeeeeeeeeee et eeaeeeeeeeeeeaeaeaeaaeeeeeseressssessrsnssnnnnnnnnn
Loss on write-down of investments in securities B MAEZE G ETMIE «ovvvrrereeeeerrrersese e e e e e e e e e e e e e e e eeeeeeereeeeerrararaesnnnnnnnnnnaaaaaaeesaeseens.
Increase (decrease) in allowance for doubtful reCeivables EfiIT EmIDIEITIZE . ouueee ettt et e e et e et et et e e eneeaaeeeenes
Decrease in the provision for retirement allowances IR S5 |ZABDITAME .eetette ittt ettt e e e e e et e e e e e e e e e e,
Increase (decrease) in allowance for retirement DENETitS R A T S AT I IE TR et eee ettt ettt et eae et e e e e e e e e e tae e eneeaeeeenes
Increase (decrease) in investment [0Ss reserve BB B IDEETER «.eeeeeeieeeeeeee ettt e e e e e ettt e e e e e e e e ettt et e e e e e e s e e e aeneeeeeeeee
Interest and dividends received SETFIEE U EZETEDZETE ©uuuuureeiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeseeesseaeaaa————aaaasasaaeaaaaaeaaaeeseeesssesssssssrsnnsnnnnnnnnn
Y e Ao Lo T R 1) e B N T - PP
Increase (decrease) in notes and account receivables T8 B D ETIER . ....uvieei i et e et e et e et e e e e e een
Increase (decrease) in iINVENLOries T/t FEEDDIETHER . vvuruerenneeseeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeessssessnsnsnsnnssnsaaaasasseseaeseeeeeeesesesnssssssssnsnnnnnnnnnn
Increase (decrease) in notes and account payables A BFEDIETIER ...ceeeeeiieeeeeeeeeeeeeeee e e e e e e e e e e eeeeeeeeeeeeeeeeeeeeeaerarsarennnaaannn
(01 LT U 1 U UPPUPPRN U PPPPPPRRRPPOY
SUDEOTAL ZJ BT ittt e ettt ettt e e e e e e e et e et ——eeeeeeeeeeeeeeeettat——aataaaeeeeeaeiettataaaaaaaaaeeeeaaaaaittattaaaaaeeaeeeeaaaanrrrrerens
Interest and dividend income received FIIE B R UELEEDIZETEE .iieeeeeeeeeeeeeeeeeeeeeeeeeeeeereeraeeeeaeaneaaaaasaaaaesaseeeseseeereeereressssssssnnnnnnnnnnnn
Interest eXPenSe PAI FIERUDTZIAZE wuuuuieeieieiiiieee ettt eee e e e ettt eeeeeeetata e eeeaeetae e eeasaasaanaaeeaesssnnneaesssssnneaasesssnnnaeeesnssnnnaesassssnnnaeeeeessnnn
oo e = N G o UL B N =D L= PR
Net cash provided by operating activities EZE EEC DT 1713 0 T wiiiiiiiiiirrieiiiiieieseseeeeeeeeeaeaeeeeeeeeeeeeeeeaeraaratararanaaaaaaeaaaaaeaaaaes,

0 Cash flow from investing activities: #&EFEICLKDFrva-TJ0O—
Payments for purchase of time deposits EEAFEE DTEAIC D ITH wrvruieeiiiiiiiiie e e et eeieee e e eeeetee e e e e ettt eeeeeeetaaaaeeeseassnnaaeeaesrsnnnaeaeereseen
Proceeds from maturity of time deposits TEHIFEZ DIARITERDUNA ceeeeieieieee ettt ss s e e e e e eeeeeaeaaaaeaeeeseeeereeesssesansnsnnnnnnnnnn
Payment for purchases of property, plant and equipment BEETEEFEDEISICRDIZH vivviiiiiieee it eeeeiie e e e eeviee e e e eeeaaeeeeeeeeanen
Proceeds from sale of property, plant and equipment EFEEIEEEDTEANCT DU eeereeiiiieieeeiieeetee et e e e e e,
Payment for purchases of investments in securities FEEEMEEZFDEITIC R DITH tivtriieee et ettt e e et e e e eeeaaieeeeaeaeaeen
Proceeds from sale of investments in securities FEEHEMAIZFDTEANT AR DULA cevierrerireeereieieeiiresssaaeeeeeeeeeeeeeaaearereeereerersrserrssnsnnnnnnnnnn
Proceeds from redemption of investments in bond #HEDEIRICER DU weeviiiiiiiiiiiiiiiee ettt e e e e e e,
Increase (decrease) in short-term loans (net) JE A T DM ..eeeeeeeeeee e e s e e e e e e e e eeeeeeeeeeeeeeeeeeesessssnsnnnnnnnnnnnn
Payment of 10Ng-termM 10aNS FEH E T TR TIH wurriiiiiiiiiiiiieeeee e e e ee e e e e e e e e e ee e ettt e e e aaaeaaaaeaaaaaaaaaaaeeseseeessssssesessesnnnnnnnnnn
Proceeds from the collection of long-term loans REFETEDIEIULIT AR DUNA wuuniieiiiiiiiieeeee e e e e e et eee e e e e e et eeeeeeeessteaeeeasessaaaeeaeeesnen
(011 oI a0 1 U OO U OSSP PO SUPPUURPPIN
Net cash (used in) provided by investing activities & EE TR DT 171 T/ - T cicceieieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeseaeeesnennnnaaaaeeaeeeeeeaees,

Cash flow from financing activities: Bi#5E&IC LD Fry¥va-TJ0—
Increase (decrease) in short-term debt (Net) JE B A DAl B HEE. oo eeee e e e e e e e e et es e e e e e e eeeeeeeaeeeeeeeeeeeeeensssnnennnnnnnnnnnn
Increase (decrease) in commercial paper (net) X —=/47 )/ —) C—OFBIIEE . ..eeeeettititieeitet e e e e e e e e e e e e e e e e e ettt e et
Proceeds from [ong-term debt HAE AT R DUNIA ciriuiie e ieiiiiee e ettt e e e e ettt et e e e e eea it eeeeeeeaaaa e aeeeeeaataaaeessessnanaaeesssssanaeeasssssnnaeassesnen
Repayment of [ong-term debt I A D TR ST ot i i ittt e e e e e e e e e e e e e e e e e e e e e e e e e et eeaaaeas et e babn e eaeaaeeaaaaas,
Proceeds from issuance of bonds FEEDFEITICARDULA wuuuuuniieieeeeeeeeee et ettt ettt e et teeeeeererrraaaaeeeaaananasaaaaaeaasasseaesaeaeeeeeereresssssssnssnsnnnnnnnnnn
Payment for redemption of DoNds F B D B R TR TZ Y uuuriieeeie e e e e et e s e e e e e e e e e e aeaaaaaaeeeeeeeeeearaaaa—aaaa——————————
Payment for retirement 0f StOCK BRT BT dR D ST e eeiiiiiee et e e e et e e e e et e et e e e e e eeaaa e e e e e eesaaaaeeesessannaeeessssrnnaeassesnen
Payment for purchases of treasury stoCk E R RTU I EIE T D IZH wuruueeeieiiiiiie e e et eeiiee e e e ettt e e eeeeeaaa e eeeaeetaaaaeeeseassnnaaeeaesssnnnaeaeesesnnn
Cash diVIdENdS PAIH BLZATEDTIIA veeeeeeeeeeeeeeeeeeeeteeeeeeereeraraeeaaeeeneaaaaaaaeasaseeeeeeeeeeeseeeesessssssssssnsssssnsssnsssassssseseseeeeeeeeesesesessssssssnsnnnsnnnnnn
Dividends paid to minority interests 2 ik [T O D B DI EA e eeveriereerrrrerttieeese e e e e e e eeeeeeaeaeeeeeeeeeeeeeeesaasasarssaranannnaaaaaaaaaaaaeaes,
(01 LT U 1 U PO UPPPPPRR U PPPPPPRRTOY
Net cash used in fiNANCING aCtiVIties B 78 m BT a7 S T i ittt et e e e e et e e e e et e e e e e e e eaaees.
Net (decrease) increase in cash and cash equivalents IREE RO IREEEYIDIBITEE «.uueeeeieeeeeeeeeeeeeeeeeee et eerereeraeaneaenaaaaeeaeeaeeeeens,
Cash and cash equivalents at beginning of the year IR B R U IRE A D B E TR v veeereeeeeeeeeeeitire e e et e e e e e e e e
Increase in cash and cash equivalents due to inclusion of consolidated subsidiaries FARERSCH S RED LOEEEEYDENS . cvveeeeennn
Increase in cash and cash equivalents due to merger EHHICH DIRED KU TR B DIBNIE 1vvrrrrnniieeeeee e e e e e e e e e e e e e ettt ettt
Increase in cash and cash equivalents due to merger of consolidated subsidiaries #EEFREDEHICH DI IRED LUIREEEYDENS.......
Decrease in cash and cash equivalents due to exclusion of subsidiaries from consolidation EERNCHESIREB LURSEEFYDFIS ...
Cash and cash equivalents at end of the year T d R U TR Bl D TR R T « oo oottt ettt e ettt e e e e e e ettt e e e e e e e e e e saiseeeeeeees.




EfEFvrya - JO—E8E

(¥ Million &=HM)

2000 2001 2002 2003 2004

...................... ¥ 23,763 3,998 32,586 36,937 24,814
...................... 29,006 28,598 26,729 25,138 24,653
...................... — — — — 33,728
...................... 11,196 4,671 5,072 3,879 4,813
...................... (12,110) (14,847) (4,851) (2,052) (1,715)
...................... 9,140 1,779 977 511 150
...................... 2,285 (1,632) 224 (724) 150
...................... (297) (51,461) — — —
...................... — 79,194 558 (209) (191)
...................... 841 (11,124) — — —
...................... (1,792) (1,178) (909) (492) (289)
...................... 6,781 5,359 3,356 2,879 2,344
...................... (20,546) 39,391 (19,303) 19,005 (13,160)
...................... (22,691) 24,527 (25,431) 8,912 (43,331)
...................... 36,989 (20,670) 27,876 (27,330) 25,632
...................... 4,781 10,887 7,688 (4,126) (5,819)
...................... 67,349 97,495 54,573 62,328 51,780
...................... 1,865 1,132 1,039 641 292
...................... (6,027) (6,483) (3,588) (3,069) (2,406)
...................... (16,984) (8,866) (28,762) (5,196) (20,068)
...................... 46,202 83,277 23,262 54,704 29,598
...................... (138) (202) (116) (17) (5)
...................... 260 380 215 290 —
...................... (6,172) (7,690) (13,823) (11,574) (12,408)
...................... 20,346 21,746 6,766 3,898 3,723
...................... (732) (258) (1,451) (454) (11,365)
...................... 948 3,184 887 1,698 2,308
...................... — 15,118 100 — —
...................... (160) 833 (333) 843 105
...................... (1,447) (933) (281) (282) (519)
...................... 1,453 1,159 77 28 204
...................... (1,417) (2,270) (2,749) (2,306) (1,236)
...................... 12,941 31,067 (10,710) (7,874) (19,194)
...................... (9,423) (26,655) (15,702) 20,652 (4,173)
...................... (4,000) 1,000 23,000 (36,000) 4,000
...................... 9,766 600 1,086 2,100 6,000
...................... (38,910) (60,350) (18,789) (16,488) (12,614)
...................... — — — 15,000 —
...................... — (15,000) (10,000) (15,000) —
...................... (1,233) — — — —
...................... (195) (885) (1,063) (4) (8)
...................... (4,142) (5,639) (8,995) (9,354) (11,235)
...................... (111) (102) (105) (100) (101)
...................... (0) 35 9% 29 432
...................... (48,251)  (106,997) (30,474) (39,167) (17,700)
...................... 10,892 7,347 (17,922) 7,662 (7,296)
...................... 6,027 17,411 25,081 7,165 15,151
...................... 515 361 — 322 —
...................... — — 6 — —
...................... — 22 22 — 458
...................... (23) (61) (22) — —
...................... ¥ 17,411 25,081 7,165 15,151 8,313

Capital Expenditures(¥ Million)
RiEgEE (BAM)

13,823

11,574

7,690
6,172 |

12,408

2000 2001 2002 2003

Depreciation (¥ Million)
EmERE (BHM)

2004

29,006 28,598

26,729
‘ ‘ 25,138

24,653

2000 2001 2002 2003

EBITDA (¥ Million)
&7 - B - BREAE (BHM)

2004

62671 64954

59,550
37,955 ‘

51,811

2000 2001 2002 2003

2004

Income before Income Taxes and Minority

Interests (¥ Million)
HEERAEXNRE (BAM)

36,937

32,586

23,763

3,998

24,814

2000 2001 2002 2003

2004



Corporate Data E=an e

(As of December 31, 2004)
(2004 %12 A 31 HIRE)

Showa Shell Sekiyu K.K.

Corporate Headquarters:

2-3-2, Daiba, Minato-ku, Tokyo 135-8074, Japan
BN Tl EBsREtt

A1t T 135-8074 RREEBXAZ2THIE2S

Date of Establishment: January 1, 1985
BRIFFAR BMe0FE1 8 1H

Authorized Number of Shares: 440,000,000 shares
REEER (tF)

Paid-in Capital (Shares Issued): ¥34,197,585,000
EARE GETAERIURED (376,850,400 shares)

Number of Shareholders: 23,300
ftRER ()

Number of Employees: 1,068
wEEH (N

Securities Listings: FIS5F5E5 T
Common stock — Tokyo, Osaka, Nagoya,
Fukuoka and Sapporo

RR. KR &EE. B LR

Independent Auditors: ChuoAoyama
PricewaterhouseCoopers
SEEEA I PRELEEEA

Transfer Agent: Mizuho Trust & Banking Co., Ltd.
1-2-1, Yaesu, Chuo-ku, Tokyo 103-0028, Japan
HRARERSIRREA | #FFEFERTHRASH

T 103-0028 SHREFFRE)\EN 1-2-1

Major Stockholders

Number of shares held Percentage of total

KiKE (thousand) common shares outstanding
FRE (F#%) PR

The Shell Petroleum Co., Ltd. .coooiiiiiiiiiiiiiiiee e 144,101.2 38.24%

o) XOUDLA - AV Z—-U=FTy R

Aramco Japan Holdings Company B.V. .....ccoiuiieiiiiiiiiiiieeeeeeeiiiciee e, 37,540.0 9.96

oI LA I R=IbT 4 VTR AVINZ— E— TA

Japan Trustee Services Bank, Ltd. .......ooooeiiiiiiiiiiiiiiiiiiieee, 22,549.2 5.98

HANSRT v - U—EREFERITHARM

The Master Trust Bank of Japan, Ltd. (Trust Account) ......cceuvveeeeeeeennn. 17,708.1 4.70

HANY RS — bS5 R MEFERITHI S (EFEN)

Mizuho Corporate Bank, Ltd. ..ccccooeiiiiiieeiiiiiiiiee e 10,196.6 2.71

HRRMHFEFI—R— MMRIT

Trust & Custody Services Bank, Ltd. ....ccoeeeeeiviiierieiiiiiiiieeeeeeeeiceee e, 9,552.2 2.53

EEEEY - AGEERITHRAET

The Anglo-Saxon Petroleum Co., Ltd. cooeveeeeeeeeeeeieiieeieeeeieeeeeeeeeee 6,784.0 1.80

-0 govy - XsOUDL - AVIIZ—-UZT R

The Chase Manhattan Bank .........ccccceeeoriiiiieeeeeeeeeeeeeeeceeeeeeeeeeeeveeees 5,885.0 1.56

Y FrI—AIVN\vEY I\VT

State Street Bank and Trust COMPANY ....ceevveevvvieiviiieieiiiiiiieeeeeeeeeenn 4,254.9 1.13

AT—K A= \VT PR RSA N AVIZ—

Kawasaki Kisen Kaisha, Ltd. .......eeieeiiiiiiiiiiiiiiiiieieeeeee e 3,503.7 0.93

NgRfatztatt

For further information, please contact the following: &0 UWVWERDEKST

Public Affairs L=

2-3-2, Daiba, Minato-ku, Tokyo 135-8074, Japan T 135-8074 =ZR#EXAEL2 THIE2S

Tel: 81-3-5531-5591 Fax: 81-3-5531-5598
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