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Showa Shell Sekiyu K.K. has grown up to be a highly efficient and profitable
company by providing energy products that meet the changing needs of its
customers for more than 100 years. On the third year since the launching of the

“New Foundation” philosophy, the company continues to step forward towards

further growth.




Stock Price Data [EngnguREEN

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended 31 December 1997 through 2006

000000000000000000000019970120 00020060120 000
Common Stock Price Range
doodoooooano

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
HIGN (¥) oo 1,140 940 840 600 905 930 956 1,066 1,625 1,467
ooaoo
LOW (%)t 585 541 450 360 411 603 690 798 922 1,215
oooo
ClOSE (¥).vvvriieiieicetee 655 635 451 479 696 824 871 933 1,408 1,332
oooo
TOPIX CIOSE ... 1,175 1,086 1,722 1,283 1,032 843 1,043 1,150 1,650 1,681
ogoooooooo
Number of Shares Issued and Market Capitalisation (At Year-End)
godoobooooobooooboooooa

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Number of shares issued (Thousand shares).............. 376,850 376,850 376,850 376,850 376,850 376,850 376,850 376,850 376,850 376,850
goooobmoooo
Average number of shares outstanding

(excluding treasury shares) (Thousand shares)......... 376,850 376,850 376,850 376,578 375,804 374,545 374183 374,578 375,366 376,159
ogooooomooooooooa
Number of shares outstanding at year-end
(excluding treasury shares) (Thousand shares).......... 376,850 376,850 376,850 376,409 375281 374,125 374,303 374,868 375,863 376,323

odooDmoboooooooo
Market capitalisation (Billion ¥) ..........ccccccovvvviiininnnn. 247 239 170 181 262 311 326 349 529 501
ogoommooog
Investment Indicators
goooao

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Price/Earnings ratio — PER (TiMes) ........cccceevvverene. 38.6 119.6 93.0 14.4 100.2 16.5 15.5 152.0 9.0 10.8
goooooo
Price/Operating cash flow ratio — PCFR! (Times)...... 4.5 3.8 5.1 3.9 3.2 13.4 6.0 1.9 20.5 1741
gdQooooooobboboibbooo o g
Price/Book value ratio — PBR? (Times)............... 1.2 1.2 0.9 0.8 1.2 1.3 1.3 1.5 1.9 1.6
oooooomoo
Per Share Value Indicators
gooooooooo

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Book value — Net assets per common share® (¥).... 534.64 529.95 524.25 574.77 565.36 592.18 627.07 605.25 732.08 822.20
o0oooooooooo
Operating cash flow per share — CFPS* (¥)............. 146.96  167.55 89.29 122,60  220.98 61.7 14516 78.54 68.47 71.78
0o0oooooboiobooobioboo g o o
Net income per share — EPS (¥) .....ccoovvvviiiiriiiinn. 16.95 5.31 4.85 33.19 6.95 49.69 55.96 6.14  155.31 122.95
ogoooooooomood
Dividends per Share (¥) .......ovvvvvevveieiiiiiiiiieeeenns 9 9 9 15 20 25 25 30 35 36
ogoooooooaon
PaYOUL 1ai0% (%) ...vvvvvvoveeerrs e 48.3 82.6 90.1 62.6 268.9 50.0 46.9 355.5 245 324
goomoo

1: PCFR=Year-end share price/Operating cash flow per share
goooooooobboboobbboooooboboo

2: PBR=Year-end share price/Net assets per common share
00000000000 oooooooooooo

3: Net assets per common share=Shareholders’ equity per common share
0000o000oooooooooooo

4: CFPS=O0perating cash flow/Number of shares issued

goooooo

1 00oooool

oo d

gooobooooooobooooooboOooooooOoOOoOOOObOOOOOOOODOooOOODOOOOOO

5: Payout ratio=Cash dividends/Net income (non-consolidated)
00000000O0D0ooO0oOooooon



Liquidity Data [njsisfulslis

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended 31 December 1997 through 2006
Oo0ooooOooDoooDoDoooDOo0oooOo19970120 00020060120 000

Depreciation, Free Cash Flow, Working Capital and Current Ratio
0000000000000 000bO000o0bOOo0oOoOoooDooo

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Depreciation (MIllion ¥).......coevivrivrivriereeirennnns 47,126 36,142 31,023 29,006 28,598 26,729 25,138 24,653 23979 27,329
gooomoood
Free cash flow! (Vlion ¥) .........ccovvvvvrceernrnrerccrir 23,617 54,011 55,788 59,143 114,344 12,552 46,830 10,404 (2,742) 429
gooooooooobooooogd
Working capital® (MIllion %) ...........ccooo.coemrvvceirrrr, 25,883 2,055 (7,893) 4,454 (34911) (26,612 (27,037)  (6,240) 68,082 91,271
ogoomoooad
Current ratio® (TIMeS) .............ccoovvreoreveecesreerccenrrens 0.71 0.70 0.72 0.77 0.76 0.76 0.81 0.84 0.91 0.96
oooomoo
Capital Expenditures
goooao
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Capital expenditures (Million %) .........coccoovveveveveernenn. 32,258 27,035 10,259 6,172 7,690 13823 11574 12,408 17,442 32,540
gooomoooo
0il business segment (Million ¥) ...........ccccevvvnnnn. — — — 6,014 7538 13,719 11,420 12,265 15290 28,643
goooooo
Real estate business segment (Million ¥)............... — — — 131 151 78 129 142 42 125
gooooooooo
Others (MIlIon ¥) ......oveverierieeeeeeens — — — 27 1 26 24 1 2,10 3,770
gooomooodd
Total Capital, Debt/Total Capital and Debt/Shareholders’ Equity
dodddooooooooooooooooon
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Capital employed® (Vlion ¥) ........oovvvvceervrvrerccei 620,002 568,373 508,990 487,876 383,107 372,135 355,723 341,738 467,062 494,522
ogoomooogd
Gearing ratio® (%) ...........ccoovv.eervereererereereesceessreeonn 67.5 64.9 61.2 55.7 44.6 40.5 34.0 33.6 411 385
oooooooooooo
Shareholders’ equity ratio (%) ..........ccoeeevivriviierinninn, 19.2 20.1 20.3 21.6 23.3 24.2 26.6 25.1 24.0 25.9
goooomoo
Return Indicators
goodoooo
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Return on equity — ROE® (%).........ccoovvvcoovvrccerrrnnnn, 3.2 1.0 0.9 6.0 1.2 8.6 9.2 1.0 23.2 15.8
goooobomoo
Return on average capital employed — ROACE” (%)..... 2.0 1.3 1.2 3.8 1.0 53 6.0 0.9 14.6 9.6

ooooooOooo

—

. Free cash flow=Cash flow provided by operating activities + Cash flow used in investing activities
O000000000ooobOobObObObO00o0oooooooobDooObOoooar

. Working capital=Current assets — Current liabilities (excluding short-term debt)
Jooboooo0o0ooooobobOboooobooooo

. Current ratio=Current assets/Current liabilities
goobooooooooooo

. Capital employed=Total shareholders’ equity + Debt
goooooooooooooboo

: Gearing ratio=Debt/Average capital employed
gooboooooooooobooobooooo

. ROE=Net income/Average total shareholders’ equity
JO000000o0ooooboobOmoooboooor

. ROACE=Net income before interest and after tax/Average capital employed
gooboooo0o0ooOoOoooooObObObOo0odomobobobooooo
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Operations Data [EEEERERN

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended 31 December 1997 through 2006

000000000000000000000019970120 00020060120 000
Crude 0il Refining Data
ddddooooooooooooooo
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Crude oil refined (Thousand K¢ ) .......ccooovvvvvirininnnn. 30,024 28,715 29,369 29,152 28,959 26,786 28,387 28,371 28,555 27,554
ooooooOooked
Refining capacity utilization rate (%) .........ccccoevevvrene. 88.4 83.7 88.0 88.7 94.6 89.6 94.3 924 95.6 92.2
ogomoo
*Refining capacity utilization rate —
Industry average (%) .......ccovvvveniiiniiiniien, 81.2 77.8 771 79.2 81.1 79.4 83.3 84.0 86.8 84.9
ooo—000moo
Group Refinery Capacity Utilisation Rate
gooooboooooo
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Toa Ogimachi (formerly Kawasaki) (%).............ccocevne 84.8 91.2 87.4 96.3 94.5 91.6 88.8 939 90.5 96.0
ooooDoooooooo
Toa Mizue (formerly Toa Kawasaki) (%) ...........c.cvvees 90.9 85.2 96.0 89.9 99.1 88.4 99.8 87.2 98.6 86.3
oo oooooooood
YOKKRICHT (%) ..o 90.5 83.0 90.7 84.7 96.9 92.0 98.4 95.1 100.0 89.1
oomono
Seibu Yamaguchi (%) .......vvevveerniiiiiieeeiieeeee, 90.9 82.0 82.8 89.1 88.3 84.0 89.5 88.9 911 97.0
ooooooo
TOAL (%) oo 88.4 83.7 88.0 88.7 94.6 89.6 94.3 924 95.6 92.2
omoo
Domestic Gasoline Sales
gooooooad
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
*Gasoline market Share (%) .........coovvvereerieniienneen, 12.7 12.5 124 129 13.3 135 141 14.2 15.0 15.6
0000 0O0D00oooDOooo
*High octane gasoline market share (%) .................... 13.2 12.9 12.6 13.2 12.8 13.3 14.7 14.8 15.3 15.6
00000000 OoOooooooooo
*Percentage of high octane gasoling (%) ................... 21.4 214 20.8 20.2 19.0 18.8 191 18.4 17.2 15.8
dboooooooooon
Percentage of high octane gasoline —
Industry average (%) .......ccovvvvvniriniiiniiien, 20.6 20.7 204 19.8 19.6 19.0 18.3 17.6 16.8 15.8
O00ooooooooo—0O000000
**Survey by Showa Shell
Non-Consolidated Service Station Data
gossodn
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Number of service stations ..........ccccocevvvveiieiiiieninn, 6,797 6,495 6,056 5,726 5,474 5,228 5,017 4,853 4,746 4,575
ooossoono
Number of self-service stations.............cccccceriercnene. — — 8 25 97 195 267 308 413 583
goossooo

*Figures include those of Seibu Oil Co., Ltd.
gooooooooooooo



Sales Volume by Product EgERERERERERN

Showa Shell Sekiyu K.K. Years ended 31 December 1997 through 2006

00000000000 019970120 00 020060 120 00
Gasolines
aoad

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Sales volume (Thousand K&) ........ccoveerrvrriniiinnnnn. 7,039 7,146 7,289 7,633 7,987 8,300 8,852 9,206 9,786 9,986
0ooogoked
Percentage of total sales volume (%) ..........c.cceevvvene. 16.3 16.8 16.9 18.3 191 20.8 22.2 241 25.9 25.0
goooooomoo
Jet Fuel
gooao

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Sales volume (Thousand k&) ........cccocoevveriniiinnnn. 1,820 1,808 1,886 2,221 2,304 2,052 1,545 1,713 2,210 2,210
000000k O
Percentage of total sales volume (%).............c.cevevne. 4.2 4.2 4.3 52 55 52 3.9 45 59 5.5
ooooooomoo
Kerosines
oo

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Sales volume (Thousand K& ) ........cccccovverririiiennnnn. 3,336 3,297 3,327 3,529 3,806 3,909 4,253 3,812 4,012 3,948
ooooookeO
Percentage of total sales volume (%)........cccccovvvrene. 7.7 7.7 7.7 8.4 9.1 9.8 10.7 10.0 10.6 9.9
goooooomooo
Gas/Diesel Oil
aad

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Sales volume (Thousand K&) ..., 5,552 5,231 4,930 4,982 5,026 4,809 4,637 4,684 4713 5,202
OoooookeO
Percentage of total sales volume (%)........cccccovrvernnn. 12.9 12.3 1.4 1.9 12.0 121 11.6 12.2 12.5 13.0
goooooomoodd
Fuel Oil
oo

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Sales volume (Thousand K€) ..o, 8,440 7,660 7,554 7,526 6,790 6,338 7,008 6,545 5,935 5,383
ooooooOke)
Percentage of total sales volume (%) ............cccovvvene. 19.6 18.0 17.5 18.0 16.2 15.9 17.6 17.7 15.7 13.5
ooooooomoao
Other*
oo

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Sales volume (Thousand k&) ........ccccccovvveriniininnnnnn. 16,807 17,245 18,026 16,025 15992 14,419 13545 12284 11,111 13,141
ooooookeO

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
Total (Thousand K& ).........ccovviiiiiiiiiiiieiis 42,994 42,387 43,012 41916 41905 39,827 39,840 38,244 37,767 39,870

oooookeO

*Other includes naphtha, LPG, lubricant, asphalt, crude for burning, coal, cokes and cargo, etc.

ooo0oOo0ooooweoo0oooooooo0oo0ooooboo0oooooooo0oo0ooooo0ooo



Summary Consolidated Balance Sheets [EjEiEIRNRRERERERN

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries 31 December 1997 through 2006
O0ooo0oooDoooDoDoooooDOo0o0O19970 0020060 012031000

1997 1998 1999 2000
Assets (1 [1 [ [J
Current assets: [ [1 [ [
Cash and deposits [T [T [T [T [T LI LI veveveieiecieceeeeeeeecee e ¥ 11,066 11,446 6,027 18,055
Notes and accounts receivable [ [ 0 010 O O O O H v 211,759 207,428 236,301 258,216
[NVENEONIES T TI TI LI Tl oottt 138,897 110,522 117,728 140,884
Other current @ssets [ [ [ 1 L L L0 L0 v 25,127 23,424 21,052 20,429
Total current aSSEtS [1 [T (1 L1 LI [T wvvvveeeeeeceeeeee et 386,849 352,820 381,108 437,924
Fixed assets: (1 [1 1 [
Tangible fixed aSSEtS [1 [T [T [T 1 [ tuvivireeiireeireecieeee e 562,874 542,724 504,811 466,819
Intangible fixed aSSELS [1 11 [T [T 11 [ voviveriieiiieecieeereeeer e 4,298 4,742 4,732 14,964
Investments and other assets [ [ [ [ 0 0 L e 95,910 91,996 84,265 82,437
Total fixed aSSEtS 11 1 11 1 1 [ viveeiieieeeeeee ettt 663,082 639,462 593,808 564,221
Total @SSELS [1 11 L1 [ oot ¥1,049,931 992,282 974,916 1,002,146

Liabilities 0 O 0 O
Current liabilities: 0 0 [0 [
Notes and accounts payable [1 1 1 0 E v ¥ 152,111 150,998 179,137 212,729
Short-term debts, commercial papers, and bonds to be matured
00000000000000000000001000000A0 ... 183,696 156,506 139,646 137,449

Other current liabilities [ 1 1 1 1 1 L 1 vivieiceeceeeeceeeeeeeeeeee e 208,855 199,767 209,864 220,742
Total current liabilities [1 L1 [ L1 L1 Il vovvirececcee e 544,662 507,271 528,647 570,920
Long-term liabilities: 0 0 (0 [
BONGAS 1 [ et 55,100 55,000 55,000 40,000
Long-term debtS [1 [T [T [T [ tuviveriieieiecret ettt 179,728 157,156 116,783 94,078
Provisions for retirement allowances [ 0 0 0 0 0 0 covveveveevveceieeeeeeene 45,033 47,735 51,709 51,516
Provisions for retirement benefits [ 0 0 0 0 L L v — — — —
Provisions for special maintenance [ [ [ [ L L L vvvviveeeveeeeeereeecveeevea 9,528 9,870 9,693 9,409
Other long-term liabilities [ 0 0 0 0 0 L v, 9,951 11,010 11,137 15,685
Total long-term liabilities [ 0 01 0 E D e 299,340 280,771 244,322 210,690
Minority interests: [1 (1 [1 [T [T [ oooviieeieeececeeeeeee e 4,450 4,529 — —
Total labilitieS [1 11 I L1 1uvveeeeecieeeeeeee et 848,452 792,571 772,969 781,611
Minority interests in consolidated subsidiaries 0 0 0 000 ..o, — — 4,384 4,185
Shareholders’ equity (1 (1 [ [
CaPItal STOCK [1 [T L] ettt 34,198 34,198 34,198 34,197
Capital SUMPIUS (I 11 [T LI L1 veveviiieveeseveee e 21,929 21,929 21,929 21,929
Legal reSEIVE [ [ L1 L1 L1 1iiviiiiiiieii ettt 5,951 6,307 — —
Retained earnings [ [ [ [ L L0 D v 139,402 137,277 — —
Profit SUMPIUS [0 10 11 L1 [0 tevvevieiieieteeseee e — — 141,436 160,418
Unrealised gains/losses of investment securities 0 D0 D0 0000000 ... — — — —
Treasury SNArES [ 11 [T L1 vt 1) 0 (0) (196)
Total shareholders’ equity [T 11 L1 L1 wvivivereierereeeeeee e 201,479 199,711 197,562 216,349
Total liabilities, minority interests and shareholders’ equity.................. ¥1,049,931 992,282 974,916 1,002,146

gobodobbooboooboo

Net assets [ (1 (1 [ [0

COMMON STOCK (I L1 [ 1.ttt — — — —
Capital SUMPIUS [1 LT LT LT LI veveierece ettt ettt — — — —
Retained earnings [1 L1 1 L1 L1 viviriiiiiecieeeeee et — — — —
Treasury ShAreS [1 L1 [T L] vuvivirireeerer oot — — — —

Total shareholders’ equity [T 11 L1 L1 L1 1) vovireeereeeceeeeeeeer e — — — —

Valuation and translation gains/losses: (1 (] [J (1 [J (][] [J

Unrealised gains/losses of investment securities 0 0 0000 000000 ..., — — — —
Minority interests: [1 (1 [T [T [T (] oooiviiiieiceceeeeeeeeeeeee e — — — —
Total Net aSSELS (1 11 1 [T LI voveieeeiereeieieie e — — — —

Total liabilities and net assets [ [ (1 0 0 0 0 O O 0 e, — — — —




OMilion¥ooonO Total Assets/Shareholders’ Equity (Million ¥)

m 0000 gooooooo

2001 2002 2003 2004 2005 2006 _

05,666 7,651 15,382 8,553 29,651 16,645 960 gy 053
018,630 237934 219482 233032 309633 326,121
116,412 141.843 133047 176477 236686 276,298

26,001 05,344 07,022 32,489 28,590 31,959
386,710 412774 394934 450,551 604560 651,025

303,995

439,434 423963 408,752 360246 425085 426,862 221600 [234775 s s [

14,556 13,885 13516 11.880 13,207 11,458

69,200 66,067 65,095 83144 102,338 105,669

2002 2003 2004 2005 2006
523,191 503916 487,364 455271 540,630 543,990
909,902 916,690 882299 905823 1145191 1,195,015 U ——
m 000000000
26.6

197,912 222,921 174,887 196,438 247 565 291,289 %9

25.1

87,121 102,515 68,506 80,638 127,901 119,254
223,709 216,464 247,080 260,353 288,913 268,461 49

242

508,742 541,901 490,477 537,429 664,379 679,006

30,000 15,000 30,000 15,000 15,000 30,000
53,817 33,016 22,444 19,145 48,929 41,272

79,149 79752 79,562 79,408 79,677 78,554
9,659 8,905 9,644 10,292 17,227 11,353 —
12,347 12,600 11,721 13,785 25,886 23,872

2003 2004 2005 2006

185,019 149,275 153,373 137,631 186,719 185,052

Gearing Ratio (%)
m J00000000DO0OO

693,761 691,176 643,850 675,060 851,099 864,058
3,971 3,909 3,675 3,807 18,859 —

34,197 34,197 34,197 34,197 34,197
21,929 22,086 22,089 22,095 22,106

157,088 166,718 178102 169113 214,346 >
- 651 2305 3,085 5,362
(1,046) (2,049) (1/940) (1.537) (781)

212,168 221,604 234,773 226,955 275,232

2002 2003 2004 2005 2006

909,902 916,690 882,299 905,823 1,145,191

Current Ratio (%)
m 000000

— — — — — 34,197

— — — — — 22,111

— — — — — 248,108 %
— — — — — (422)

— — — — — 303,995

_ —_ J— J— — 5’41 6 80.5 83.8

_ — — — — 21,544 762
— — — — — 330,956

— — — — — 1,195,015 2002 2003 2004 2005 2006




Summary Consolidated Statements of Income [EjEREREREEERRENEN

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended 31 December 1997 through 2006

Oo0ooooOooDooDoDooooooooOo19970120 00020060120 000
1997 1998 1999 2000
SAIBS PrOCEEUS 1 [T [T 1uviviiieiiiieiee ettt ¥1588,067 1,324,752 1,365,478 1,639,475
C0St OF SAIES [T T1 [T [ vt 1,408,789 1,171,788 1,218,732 1,447,361
Gross Profit [ 1) [0 [0 0 oo, 179,278 152,964 146,746 162,113
Sales, administrative and general expenses [ 0 O 0 0 OO0 OO v, 164,434 144,446 133,692 124,442
Operating iNCOME [J (1 [ (1 ...ooociviiiiiciicceceeeee e 14,844 8,518 13,054 37,670
Non-operating profit (expenses): (1 (1 (1 [] [
Interest and dividend income [ [ (1 0 C 0 E D) v 987 1,684 987 1,792
Foreign exchange gains (108S€S) [ [ LI L1 L) vuviveveveievieieieieveee e 6,348 5,988 4,955 5,052
Income from equity-method affiliates O 0 0 0O 0 0 0 00 v, — — 153 62
Other inCOME [1 11 L1 11 [0 [ cvivvreeeciereeeeeeee ettt 2,796 2,812 2,471 2,100
Interest expenses (1 11 [ [ E E) 0 E ET L) oo (11,009 (10,416) (8,084) (6,781)
Other expenses [ L1 [ L I L o (1,065) (1,363) (1,345) (983)
Ordinary INCOME [ (] [ [ .oooviiiieieieeeeeeeeee et 12,901 7,223 12,191 38,913
Extraordinary profit [ [0 01 [0 vovvevereieceecee e 9,396 10,023 22,547 14,783
EXtraordinary 10SS [1 11 [T [ covvevivieieeceieee e (8,623) (8,411) (20,435) (29,934)
Net income before taxes [ [ [ [ [ 0 (1 0 L L0 ) e, 13,674 8,835 14,303 23,763
Corporate and resident taxes 0 0 0 0 0 0 0 0 00 e, (7,916) (6,779) — —
Income taxes [ 01 01 01 00 00 00000 0 D0 D0 DD aviiiiecreeeeerere e — — (12,493) (11,003)
Tax adjustment [ 1 1 1 0 L1 L0 it — — — 242
Minority INTEreStS [T [T [T [T [T L] tuviviiererer oottt (132) (193) 18 (17)
Subsidiaries and affiliates, etc.
O000O000000D0 ittt es st e st s s renas 761 136 — —
Net income after taxes [ [ 11 L1 [l oo ¥ 6,387 1,999 1,828 12,499




OMilion¥ooonO Sales Proceeds (Million ¥)/Gross Profit Margin (%)

20071 2002 2003 2004 2005 2006 e

2,921,287

1,664,954 1,620,359 1,726,917 1,839,445 2,268,488 2,921,287
1,513,626 1,460,458 1,670,156  1,665978 2,056,023 2,728,137

2,268,488

151,328 159,901 156,761 173,466 212,465 193,149 ey 18505
123,274 123,500 120,787 113,280 114,084 118,847 1600

9.9%

9.1% 9.4% 9.4%

28,053 36,400 35,974 60,185 98,381 74,301
6.6%
1,178 909 492 288 519 665
3,905 4,432 1,824 246 (2,831) 1,324 2002 2003 2004 2005 2006
1,108 374 667 996 1,668 1,803
1 ’864 1 ’81 5 2’858 3’051 6’087 4’1 26 Sales, Administrative and General Expenses (Million ¥)
(5,359) (3,356) (2,879) (2,344) (2,619 (3,729) " 0000000000000000
(1,699) (474 (749) (498) (708) (816)
29,052 40,101 38,188 61,927 100,497 71,675 B ORE i e
15,821 5,038 3,298 1,805 2,704 7,450
(40,875) (12,553) (4,549) (38,918) (4,083) (7,934)

3,998 32,586 36,937 24,814 99,119 77,190

(24,449) (9,507) (16,442) (29,585) (40,439) (28,861)

22,956 (4,357) 616 7,206 53 (1,003)
105 (55) (1 1 0) (73) (363) (1 ’077) 2002 2003 2004 2005 2006
— — — — — —_ Operating Income (Million ¥)/Operating Income Margin (%)
m J00000000DOOOOOOOoOoO
2,610 18,665 21,000 2,362 58,370 46,249 %381

4.3%

74,301

36,400 35,974

2.2% 25%

2.1%

2002 2003 2004 2005 2006

Net Income after Taxes (Million ¥)/Return on Equity (%)
s 0000000000000 O0OO00O000O

23.2%

2,362

2002 2003 2004 2005 2006



Consolidated Statements of Cash Flows HijiaEningaRnRninRnRnEnEngn

Showa Shell Sekiyu K.K. and Consolidated Subsidiaries Years ended 31 December 2000 through 2006
O0ooo0oOooDoo0oDoDo00O00OO0onO20000120 00020060120 000

2000

Cash flows from operating activities: O O 0O OO0 0000000000

Net income before taxes [ (1 L1 [T L1 L1 L1 L1 LT LI L0 ouiviviieer ettt bbb
DEPIECIATION 1 L1 L1 L1 L] tivitirit ettt ettt ettt ettt ettt ettt ettt vttt et s a1t a1t a1t et it e st et s et b ers et s e s s ersersereareeraansareans
IMPAITMENT IOSSES [] L1 L] L] 11ritvitirite ettt ettt ettt ettt ettt ettt et ettt et a1t a1t et et e et e e ts et s ersetaeraereerearearsareansaneans
Loss from disposal of fixed aSSEtS [1 11 [1 L1 [0 L1 [0 L1 L] vivivirererotect ettt ettt va et a e vs e vaeneane e
Profit from sales of fixed aSSEtS [J L1 11 11 LI LI LI L1 LI voviveriiireiiieire ettt ettt sttt
Valuation losses on investment securities [1 0 [ [ 01 0 L L L0 L voviviveveieeir ettt
Change in provisions for doubtful debts [ [0 01 [0 LI T 0 EI L0 viueviveireieiee ettt
Change in provisions for directors’ bonuses [0 01 0 0 0 0 0 0 0 E E D vt
Decrease in the provision for retirement [ 0 0 0 0 0 0 E T D0 D viviveeiceir ettt
Change in provisions for retirement benefits [ [0 0 0 0 0 1 ciiieirieirieee e
Increase (decrease) in investment 108S reserve [ [ 11 L) L1 L) L0 L0 0 L0 L0 viviririr oo
Interest and dividend income [T [ 01 01 C1 C1 E1 E0 C0ET LT LT vuiviiiiiecie ettt
Interest expense (1 (1 L1 L1 LI LI LI LI LT LT I vitiririret ettt ettt ettt ettt ettt et ts st s vseraevsaraaraansane e
Change in accounts receivable [1 L1 11 1 LI LI L0 L1 wivviiireieer ettt sttt bbb ea e
Change in INVENTONES [l LI LI L1 L1 LI LI L0 L0 wiviteriresree ettt ettt bbbttt b et e
Change in accounts Payable (I [1 [ [T LI L0 L1 LI voviieviriireretet ettt et ettt ettt bbb n b
OTNETS I L1 L ritit ittt ittt ettt ettt b bttt b et b1 e b1 e b2 et b e bbb e b1 e et b et e e b et b e bbb b ettt bt e et et
SUDTOTAI L1 1 1ttt ettt bbb Rkt bRttt s
Interests and dividends received 0 [ 0 [ [ E 0 0 L D ciiviiiieieeeee ettt ettt
INTEIESES PRI L1 L1 L1 LT L1 L1 tovivititet ettt ettt ettt 2 a1 e a1t 1 11t b a1 s e s s et e e b b et s et b e beeraessaraareereene e
Corporate taxes Paid (1 11 11 [T LI TI L0 T wiviuerier ittt ettt ettt et ettt et ettt s bttt eb e et et
Cash flow from operating activities 0 0 0 0 0 0 0 0 0 0 0 0 DO i

Cash flows from investing activities: 1O 0 OO0 00000000000

Deposit to savings account [ [ [ C1 E E L E L LT LT T vvirir i is e sttt s e s va s va s
Withdrawal from savings account [ 0 [0 [ 00 00 0 C E0 D0 E L0 wivvieiees ettt sttt
Payments for purchase of fixed assets [1 [1 [1 (1 [ [ C C EEE ET ET T vuvivrirosir oo
Proceeds from sales of fixed assets [1 1 [T [ 0 C1 C1 CF E T E0E L LD vvvveerceci e
Payments for purchase of investment securities [ [ [ [ 1 0 E E E E T L L) v
Proceeds from sales of investment securities [ [ 0 0 0 0 0 C E 0 E L DD v s
Proceeds from redemption of Dond (1 (1 (1 [0 11 L1 L1 L0 LT LI vivisirie ettt va e ne e
Change in short-term 10ans [ 01 [ [ E 0 C LI LI L0 viriiviieeei ettt ettt ettt
Payments for long-term 10anS [J [ LI 11 [ LI LI L0 L vivviveieteirieet ettt sttt ettt
Proceeds from collection of long-term loans 0 0 0 0 0 0 0 0 0 O 0 e
Payments for additional acquisition of consolidated subsidiary shares 0 0 D 0D 00 00000 00000 wvevieevennnn,
OTNETS [T L1 L 1ttt ittt ittt ettt ettt ettt bttt 1 et e b b et h b e bbbt e bt e r et b et bbbttt ettt
Cash flow from investing activities 0 0 0 0 0 0 0 0 0 0 0 0D D i

Cash flows from financing activities: 1O 0 0000000000000

Change in short-term debts [ [0 [ 10 0 L T 0 D viviieriieir ettt ettt ettt sttt e
Change in commercial papers 0 00 0 000000 00 OO O D i
Proceeds from long-term debts [ T 10 11 00 0 T LI 0 veveveeeir ettt et ettt sttt et
Repayments of long-term debts [1 01 01 01 00 00 0 0 00 D0 D0 D0 DD vitisisis ettt
Proceeds from bond iSSUES [ (1 11 L1 L1 L1 L1 L1 LT LI vuiuiivereret oottt ettt
Payments for redemption 0of DONAS [T [T [T L1 E1 L1 L0 LT LT 0 viviritie ettt vs et va e v
Payments for retirement 0f STOCK [T 11 11 11 L1 L1 LI LT LI vivirir ittt ettt ettt ra ettt vaavs s vaansane e
Payments for purchase of treasury shares [1 [ 1 L1 11 0 1 0 L0 E0 L L0 vivisires e
DIVIAENAS PAIA L1 L1 LI LI LI L vitetiveite etttk ettt ettt ettt b bbbt bbb bbbt bbbttt et b b
Dividend paid to minority interests 0 [ 0 0 0 0 O O 0 0 D O D i
OTNETS [T L1 [ ritit ittt ittt ettt ettt ettt ettt ettt h et b1 et s et b et b et e b b e bt e b et b et s et b e bttt ettt
Cash flow from financing activities 0 O 0 0 0 0 0 0 0 0 0 0 OO D E it

Changes in cash and cash equivalents [ 0 0 0 0 0 O O 0 0 D DO D v
Opening balance in cash and cash equivalents 0 0 0 0 0 0 0 0 0 00 OO O D oo
Increase in cash and cash equivalents from newly consolidated subsidiaries 0 0 0 0 00000 000000000000,
Increase in cash and cash equivalents duetomerger 0 0 D OO 0 D OO0 000000000 v

Increase in cash and cash equivalents due to merger of consolidated subsidiaries

U00000000000000000000O00D00 tii i

Decrease in cash and cash equivalents due to exclusion of subsidiaries from consolidation

I 0 TP
Closing balance in cash and cash equivalents [ [ 01 0 1 0 0 C E ) D0 E0 0 i

¥23,763
29,006

11,196
(12,110)
9,140
2,285

(297)
841
(1,792)
6,781
(20,546)
(22,691)
36,989
4,781

67,349
1,865
(6,027)
(16,984)

46,202

(138)
260
6,172)
20,346
(732)
948
(160)
(1,447)
1,453

(1,417)

12,941

(9,423)
(4,000)
9,766
(38,910)

(29)
¥17,411




OMilion¥ooonO Capital Expenditures (Million ¥)

2001 2002 2003 2004 2005 2006 sonhee

3,998 32,586 36,937 24,814 99,119 77,190
28,598 26,729 25,138 24,653 23,979 27,329

— — — 33,728 1,894 2,462
4,671 5,072 3,879 4,813 1,663 3,869
(14,847) (4,851) (2,052) (1,715) (1,824) (5,119)
1,779 977 511 150 43 118
(1,632) 224 (724) 150 (473) 330
— — — — — 62
(51,461) — — — — —
79,194 558 (209) (191) (1,041) (1,131)
(‘] ‘] "] 24) J— J— J— J— —_— 2002 2003 2004 2005 2006
(1,178) (909) (492) (289) (520) (665)
5,359 3,356 2,879 2,344 2,620 3,729 o
39,391 (19,303 19,005  (13,160) (69675  (14,923) Deprecaton (llon )
24527 (25431) 8912 (43331)  (58,678)  (39,271)
(20670) 27,876 (27,3300 25632 50,812 44,809 .
10,887 7,688 (4,126) (5,819) 16,781 (18,893) B s s :
97,495 54,573 62,328 51,780 64,700 79,896 :
1,132 1,039 641 292 896 701

(6,483) (3,588) (3,069) (2,406) (2,986) (3,912)
(8,866) (28,762) (5,196) (20,068) (36,803) (49,373)

83,277 23,262 54,704 29,598 25,806 29,312

(202) (116) (17) ©) ) —

380 215 290 — — —

(7,690)  (13,823)  (11574)  (12,408) (17,442  (32,540)
21,746 6,766 3,898 3,723 3,347 6,485 20022008 2004 2005 2006
(258) (1,451) (454) (11,365) (10,420) (1,559)

3,184 887 1,698 2,308 471 1,064 .
15,118 100 — — — — ot aoan
833 (333) 843 105 115 (919) o
(933) (281) (282) (519) (117) (97)

1,159 77 28 204 12 67

— — — — (949) —

(2,270) (2,749) (2,306) (1,236) (3,858) (1,385)

31,067 (10,710) (7,874) (19,194) (28,548) (28,883)

(26,655) (15,702) 20,652 (4,173) (14,292) 13,053

1,000 23,000 (36,000 4,000 63,000 (18,000)
600 1,086 2,100 6,000 9,500 —

(60,350) (18,789) (16,488) (12,614) (10,012) (11,367)
— — 15,000 — — 15,000

(15,000 (10,000) (15,000 — (15,000 —_ 20022003 2004 2005 2008
(885) (1 ’063) (4) (8) (9) (9) Net Income before Taxes (Million ¥)

(5,639) (8,995) (9,354) (11,235) (13,133) (12,412) = 0000000000000000
(102) (105) (100) (101) (101) (349) w0118
35 9 29 432 775 373

(106,997) (30,474) (39,167) (17,700) 20,725 (13,712)

7,347 (17,922) 7,662 (7,296) 17,982 (13,282)

17,411 25,081 7,165 15,151 8,313 29,354
361 — 322 — 3,057 469
_ 6 — — N —_—

22 22 — 458 1 —_
67) (22) — — — —

2002 2003 2004 2005 2006

25,081 7,165 15,151 8,313 29,354 16,541




Corporate Data [ujugugn

(As of 31 December 2006)
200600 120 310 0 O

Showa Shell Sekiyu K.K.

Corporate Headquarters:

2-3-2, Daiba, Minato-ku, Tokyo 135-8074, Japan
dodoooooooo

000013580740 0000002003020

Date of Establishment: January 1, 1985
ooooooooeod1dld

Authorised Number of Shares: 440,000,000 shares
ooomooo

Paid-in Capital (Shares Issued): ¥34,197,585,900
Jomooooobooo (376,850,400 shares)

Number of Shareholders: 52,421

Number of Employees: 1,036
Oooomoo

Listed Stock Exchange: (1 (1 [J [0 [J [ [
Common stock — Tokyo
oo

Independent Auditors: PricewaterhouseCoopers Aarata
gobobooboooboo

Transfer Agent: Mizuho Trust & Banking Co., Ltd.
1-2-1, Yaesu, Chuo-ku, Tokyo 103-0028, Japan
goboooobooboobobooobooo
0103-00280 00 00000O1-2-1

oooOdoo
Major Shareholders Number of shares held Percentage of total
ooo (thousand) common shares outstanding

oomooo oooo
The Shell PetroleUm C0., LI, ..voeiee ettt ettt 125,261.2 33.24%
000000000000 00o0oooooooo
Aramco Japan Holdings Company B.V. ... 56,380.0 14.96
00000000000000000000000000000O0
The Master Trust Bank of Japan, Ltd. (Trust ACCOUNT)........cveivirviiiirciiircicreceeer e 20,499.4 5.44
00000000000000000000000
Japan Trustee Services Bank, LI, .......c.cciviiviiiiriici e 18,184.7 4.83
00000000000000D00000O0
Trust & Custody Services Bank, LI, ..........cooviiiiiiiiiciiecee e 8,993.2 2.39
00000000000O0o0ooa
The Anglo-Saxon Petroleum Co., L. ..ovoviiriiiiiicce s 6,784.0 1.80
000000000000000000000000000000
KOCHI SNINKIN BANK ..o 3,562.4 0.95
oooooo
Kawasaki Kisen KaiSha, LI, .........cooviiiiiriicic et 3,503.7 0.93
oooooooo
BNP Paribas Securities (Japan) LI, ........ovivviiiiiiiiesssseeee s 3,251.3 0.86
00000000000000000000000000000000
INVESTOTS BANK ..ot 2,769.6 0.73
00000000000
For further information, please contact the following: (1 [ [J [ [J (0 0J [0 00 [0 [J
Public Affairs Division, Investor Relations [J [1 [ [R[J
2-3-2, Daiba, Minato-ku, Tokyo 135-8074, Japan [J 135-8074 [J [0 [0 [J [0 0J [0 200 00 300 20J
Tel: 81-3-5531-5591  Fax: 81-3-5531-5598
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